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Chartered Accountants
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Independent Auditor 's Report to the shareholders of
Development Financc Limited

We have audited the accompanying oonsolidated linancial statements of Development Irinance
I-imited (the Group), whioh cornprise the consolidated statcment of financial position as at
December 31.2013 and the consolidated statements of income, comprchcnsive income, changes
in equity and cash flows lbr the year then ended, and notes comprising a summary of significant
accounting policics and othcr cxplanatory information.

lv[anagement',s Responsibility,./br the Consolidated Financial Stqternents

Management is responsible fbr the preparation and lair presentation of these consolidated
flnancial statements in accordance with lnternational fiinancial Reporting Standards, and for
such internal conlrol as management determines is neccssary to cnablc the prcparation of
flnancial statemenls that are free fiom material misstatentent, whether due to fiaucl or error.

A ud it or,s' Re,;pon,sih i I it y

Our responsibility is to express an opinion on thess consolictated llnancial statgments basecl on
our audit. We conducted our audit in accordance with lnternational Standards on Auditing,'l'hose 

standards require that we comply with ethioal requirements and plan ancl perfbrm the
audit to obtain reasonable assurance about whetlier thc consoliclatccl flnancial statemcnts are
free l iorn material misstatement.

An audit involves perlbrming procedures to obtain audit evidence about the aniounts anil
disclosures in the financial statemcnts, I'he procedures selectecl depend on our judgment,
including the assessment ol' the risks of material misstatement of the financial statements,
whether due to lraud or error. In making those risk assessments, we consider intemal control
relevant 1o the entity's prcparation and fair presentation ol'the linancial statemcnts in order to
design audit procedures that are appropriate in the circumstanccs, but not for the purpose of
expressing an opinion on the el'lectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness o1'accounting policies used and the reasonableness ol'
accounting estimates made by management. as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis  lbr  our  audi r  op in ion.

KPMG,  a  T i l rJ ldd( i  a r ld  Tobaqo Dar tnershrp  a Id  a  n rprnbFr  f r rn r  o I
t l re  KPMG ne lwork  o l  i l rdupefde I t  r le r rber  I i rn rs  a f i r  ra le ( t  wr r l r
K P M G  l i l t e r ) a t / o n a l  C o o p e r a t r v e  (  K P M G  I r t e r r r a l  o r r a l  ) .  a  S w r s s

R  I l  A  l e v r r o  S  N  G o l l r  r q

C S H ( ) i l ) l ) y  D S S o o k r r r l i



2;n;

Opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects the financial position of Development Finance l,imited as at December 31,
2013, and of its financial perlbrmance and its cash flows lbr the year then ended in accordance
with International Financial Reporting Standards.

t6fNl\
Chartered Accountants

l iebruary 28,2014
Port of 'Spain
' l ' r inidad 

and'l 'obago



DEVELOPMENT FINANCE LIMITED

Consolidated Statement of Financial Position

December 31.2013
(Expressed in frinidad and Tobago Dollars)

Notes 2013
Restated

2012

ASSBTS
Cash and cash equivalents
Investment securities
Loans and advances to custorners
Due [r'om rclated paflics
Computer sofiware
Property and equipment
Defbrred tax asset
Other assets
Retirement benefit asset

Total assets

LIABILI'I 'IES
Debt seourities
Preference shares (mandatory redemption)
Due to related parties
Deferred tax liability
Other  l iab i l i t ies

Total liabilities

BQUITY
Stated capital
Resen es
Accumulated deficit

N on-contro I I ing interest

Total equity

Total liabilities and equity

8
9
l 0
t t

t 2
1 a
I J

l 4
t 5
l 6

$'000

82,735
I  63 ,019
119,101

1,200
124

28,362

'l sao
27.071

$'000

1  l  l , l 7 3
128,992
1 44 )O)

l , l g g
62

2 8 , 8 1 3
1,008
1,047

2 2 . 2 1 7

294,994

)  )5c)

1.422 1.422

DE.67s 328.091

136,639 136,639

4?5=Jl1::4..4JJ2

t 1
l 8
il
t 4
1 9

316,679
1,808
a  1 1 4

948

20
2 1 49.64836,038

(46.916\ (10.e26)

1 2 5 , 1 6 l  I  1 5 , 3 6 1
_ 78 r 1.260

126.542 116.621

425.211 444-7 t2

The accontpanying notes form ttn integral pcrrt o./ these consoliclated financial statentenls.

These consolidated financial statements have been approved for issue by the
!'ebruary 28,2014 and signed on its behalt by:

''u/ '/
D i rec to r  /  

& '  
A

Board of Directors on

/ .

f  ^ l

' i \ ' , .  . 4 r -

Director



DEVELOPMENT FINANCB LIMITED

Consolidated Statement of Income

Year ended December 31,2013
(Expressed in T'rinidad and T.obago Dollars)

Notes 2013
Restated

2012
$'000

17,456

$'000

21,912Interest income

lnterest expense

Net interest incomc

ljcc and comrnissir,rn incornc
F'ee and commission expense

Net f'ee and oomn-rission income

Other income

Itevenue

Rcvcrsal ol' provision lbr irnpairnrenl
Itecoveries
General overheads and corporate expenses

Profit belbrc taxation
Taxation

Prolit fbr the year al'ter taxation

Profit attributable to:

tlquity holders of the Company
Non-controlling interest

Profit for the year after taxation

22

a a
L J (12.311) /14^236)

5 . 1  4 5 7.676

88 45

1 A
L A

G2\ (66)

46 1pL)

r.282 2^732

? {

6,473

6,338
1,071)

(  8 .1  60)

r  0 .387

203

t8.271)

27
5,730 2,313
(.122\ (.165)

6,084 2,065
G76\ 83

=5K9&= = = =-- _.. -, --=2,W8

T'he accornpunying nole,s.form un inlegrul parl o/-these consolitlctledJirumcial .vlatements



DEVELOPMENT FINANCE LIMITED

Consolidated Statement of Comprehensive Income

Year ended December 31,2013
(Expressed in T'rinidad and Tohugo Dollars)

Notes 2013
Restated

2012
$'000 $'000

Profit for the year after taxation

Items that will never be reclassified to profit or loss
Rerneasurement of defined benellt asset 16

Other comprehensive income

Total comprehcnsivc income for the year

Total comprehensive income for the year

Attributable to equity holders of the Group
Non-controllins interest

s.608 2.148

4.598 t .352

4.598 1 .352

r o ? o A  1  5 0 0
l Y-s -j- -----=-=a':

10.682
(476)

3 ,417
83

T'he accompanying notes.fitrm an inlegrol part of'lhese consolidated.financial stttlements.



DN,VELOPMENT FINANCE LIMITED

Consolidated Statement of Changes in Equity

Year ended December 3I,2013
(Expressed in Trinidad and 1'obago Dollars)

Cont ingency
Ordinarv l ' rc fcrence Statutorv Rcvalrrat ion lbr  Gcneral  Actumulated

90.039 46,600 I 5,470 I 9,0 l4 t5,524

Non-
Control l ing ' lbl t t l

Shares Shares Reserves Reserve Banking Risks Del ic i t  
' fo ta l  

Interest  Equi tv

$'000 $'000 s'000 $'000 $'000 $'000 $'000 $'000 $'000

(67.686) I  18,96 r | ,260 t20.221

(360) (3,240L (3.600) (3.600)

90.019 4().600 l5 . l  l 0  19 .014  t5 . s24  (70 .926 \  115 .3 ( r l  1 ,260  l l 6 i 2 l

6,0u4

4.598

6,084

4.598

(476) 5,608

4.598

Balance a t  December  31 ,  2013

Balance at January l ,  2013,
as prcviously stated

Prior period adustr"nent (Notc 3l)

Ba lance a t  January  | .  2013,
as restatcd

' l 'otal 
comprehcnsivc income

for the year

Profi t  al ler taxation

Other comprchcnsivo incomc
'l 'otal 

comprchcnsivc incomc
for thc year

' l ransler 
to Statutory l{cscrve

' l  
rarrsfbr l ionr contingcncy
l i r r  gc rc r i r l  bank i r rg  r i sks

I ' ixchatrgc lossc:s

I la lance a t  Decenrber  J  l ,  20 lJ

Ba lance a t  December  31 ,2012

l la lancc  a t  January  1 ,2012
' l 'otal comprchensivc inconte

lbr the year
Profi t  at icr taxation

Othcr contprehensivc inconrc

Tota l  comprehens ive  income
for the year

I) l i l -SA contingcncy lbr gcncral
banking r isks

'['ransl'cr 
10 Statutory Itescrvc

Lxchange losscs
' l ' ransac t ion  w i th  equ i ty  ho lders ,

recogn ised d i rec t l y  in  equ i ty

Contribulions by and disIribution
Io equity holders

Conversion ol '  prcf 'erence shares
to ordinary sharcs

Ba lance a t  l )ecember  3 l ,2012

'l'he 
acc'om pctry)ing nol es Jorm on

___,: __-

()(l () 1()

10.682 r0.6tt2 (4f6) 10.206

t . 3  t 4 -  1 1 . 3  1 4 )

(14,( ) :4)  14.924

ZBL-L, -J2pr- I)- -- (285)

= - 4!,6o{L .. -..5{rA?4,.==-.., !9,0 !:t-:.,.=: --=-0=q0.-.-=..-g.6Jl=6)..-.:l2lJg!--.- .18t:---)2tQ-54)!

30 .019  106 .600  14 .991  19 .014  15 .224  __ (73 . t16U)  112 .000  l . l t l 3  l l 3 . l 83

5.(r(r5 5.665 83 5,748
l , 3 5 2| "352 r . 1 5 2

7 017 ' t  .017 83 7.100

300 (300)

- 4'79 @1e)

(56 )  (56 )  { ( ) }  ( 62 )

6{),_Q0 -10A.00AL- - ---.- ---_r -:----- - -------:*--

9 0 . 0 ] 9 . . . . . . . 4 6 ' 6 0 q . l t . 4 7 ( I . . . . . ! ? o ! 4 . - . - . . . . . ! i ' 5 ? 4 . ( 6 7 - 6 8 6 } . = . . ] . L t } ' % ! ' . ' l e 6 . 0 - . =

integrul purl of these consolidaledfinanciul slQtemenls.



DEVELOPMENT FINANCE LIMITEI)

Consolidated Statement of Clash Florvs

Year ended December 31.2013
essed in Trinidad and T', Dollars

Note 2013
Restated

2012

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year after taxation
Adjustments for non-cash items in operating activities

Cash flows before changes in operating assets

Change in loans and advances to customers
Change in related party balances
Change in balance held with Ccntral []ank
Change in other assets
Chanse in other liabilities

lnterest received
Intercst paid
Taxation paid

Cash from operating activit ies

CASH FLOWS FROM INVES'TING ACTIVI I ' IES
Acquisition of invcstment sccurities
Proceeds fiom sale of investmcnt securilies
Additions to property and equipment
Proceeds fiom sale of property and equipment

Cash used in investing activit ies

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of debt securities
Redemption of prel'erencc shares

Cash used in f inancing activit ies

Net decrcase in cash and cash equivalents

CASH AND CASH EQUIVALENTS AT 'BEGINNING OIT  YEAR

CASTI AND CASH EQUIVALENTS AT END OF YEAR

The accompanying notes.fbrnr an integral part oJ'these

28

$'000

5,608
(21.7 s6)

$'000

2,149
0 4 . 1 1 9 )

(  1  6 .1  48) (  I  1 . 9 7 1 )

28,87 |
(400)

3.44t1

43,529
3,966
2,296

(2,509)
(s27)

3  1 , 9 1  9
I  7 , 0 1 0

(10,412)

46,745
? 5  ? 1 q
(9,648)

(.62) (28)

3 8455 62"3 88

22,307 50.417

(2s.162)
3 8

(436)
207

(26,396)
1 6 0
(3e)
125

(2s.3s3) (26.1s0)

(23,584) (46,332)
( 1 .808) -

(2s,392) (.46.332)

(2  8.43 8) (22,065)

! 1  1 . 1 7 3  1 3 3 . 2 3 8

8 2 . 7 3 5  l l l . l 7 3

c: o n,'^ o I i d a t e d /i nan c i al s t al e me nt,s.



DEVELOPMENT FINANCB LIMITED

Notes io Consolidated Financial Statemenrs

December 31,2013

l. General Information

Development l"inance Limited (DFL or the Company) was ftrrmally a 1ully owneci subsidiaryof DFL caribbean floldings Lirnited. DFL is no* un independent private limited liabilitycompany with the Ibllowing shareholding:

DFL Caribbean Holdings Limited
Minister of Irinance (Corporation Sole)
Maritime General Insurance Company Limited
Maritime Lil'e (Caribbean) Limited

r acceptance/confirrning house
i i i  lcas ing
v mortgagc lcnding

050%
49.75%
33.17%
16.58%

ii f inance house
iv mcrchant banking
vi linancial services.

l'hc address o1'1he Group's rcgisterccl ollicc is l0 Cipriani lloulevard, port ol'Spain.

I'he Company's principal activities are that of term lendcrs ancl equity investors in Small andMedium-sizcd private indr-rstrial and commercial enterprises in the Caribbean.

T'he consolidated financial statements o1'the Company as a1 and 1br the year ended l)ecember
31,2013 comprisc thc Company and the Subsidiaiy ( iogetherrel 'errecl to as.,the Group,,).

Development Irinance l-imited was incorporated as a private liniited liability company in theItepublic of l ' r inidad ancl ' I 'obago and is registered rnd.rthe Companies Aci, 1995 and,nderthe Securities Industry Act (2012) as a reporting issuer ancl an underwriter, 'l 'he 
company

has been granted authorised dealer status under the Exchange Control Act and can acceptdeposits, grant credit facilities and otherwise deal in foreign cLrrrency as it is licensed undertlie Iiinancial Institutions Aot (FlA) 2008 to carry out the cLsses ol'business listecl below:

I)Iil 'SA Incorporated 
_(the Subsidiary) which is 91.34% owned was incorporatecl in thePeople's Co-operativc I lcpublic of Guyana on October 6,2004and began operations in 2005.

'l'he 
Subsidiary's principal activity was that of term lenders in Micro, Small and Medi,m-

sized privale industrial and commercial.cnterpriscs in (iuyana ancl in Suriname, ln January
2013 the branch in Sr:riname was disconiinucd, de-rcgisterecl and cle-licelsed. 'fhe
Subsidiary in Guyana was de-l ioensed by the Bank of Guyana in September 2013.

!n 
octo}r,30,2013. the Shareholciers agreed to cornmence procedures to l iquidate DFLSA

rnconloratL-d.



DEVELOPMENT I.. INANCE LIMITED

Notes to Consolidatcd Financial Siaten-ieirts

f)ecember 31,2013
(Ilxpressed in Trinidod and Tobago Dollars)

2. tsasis of Preparation

(a) Basis of accounting

The consolidated financial statements have been prepared in accordance with
International Financial Reporting Standarcls (IFRS) as issued by the Intemational
Accounting Standards lloard.
-|he 

consolidated financial statements were authorised fbr issue by tlie Iloard of Directors
on I iebruarv 28.2014.

Details of' the Group's accounting policies, including changes during the year, are
inoluded in Notes 3 and 4.

(b) Basis of measurement
'l'he 

consolidated flnansial statements have been prepared on the historical cost basis
except lbr thc fbllowing material iterns in the statement o1'llnanoial position:

r Nct delined benefit asset is measured as the fair value of the plan assets less the
prcscnt value ol ' the defincd bencfit  obl igation, l imitcd as explainect in Note 3(k).

o l"reeirold/leasehold land and building are mcasured at tair value less depreciation.

o lnvestments in equity securities are stated at lair value through profit or loss.

(c) Irunctionctl ortd presentation currency

Itcms inclr"rded in the consolidated f-rnancial statemcnts are rreasured r-rsing the currency
of the primary economic environment in which the entity operates (the lunctional
currency). 'fhe 

consolidated financial statemenls are presented in l'rini<lad and T'obago
dollars, which is the (iroup's lunctional and presentation currency. Except as otherwi-se
indicated, financial information prcsented has been rouncled to the nearest thousand.

(d) Use of critical estimates and judgements
'l'he 

preparation o1' the consolidated flnancial statements in confbrmity with IFRS
requires management to make judgements, estimates ancl assumptions that aff-ect the
application of accounting policies and the reported amounts of assets, liabilities" income
and expenses. Actual results rnay differ f}om these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and in
any futurc pcriods aflbctcd.

9



DEVELOPMBNT FINANCE LIMITEI)

Notes to Consolidateci Itinancial Statements

December 31,2013

)

ssed in Trinidad and I', Dollars

Basis of Preparation (continueci)

(d) use of *iticul estimates ond jucrgemenrs (continued)
Infbrmation about significant
applying accounting policies
recognised in the consolidatecl

areas of estimation, uncertainty and critical
that have the rriost significant effect on

linancial statements are described in Note 6.

3. Signif icant Accounting policies

Except fbr the changes explainecl in No.te 4, the Group has consistently appliccl the acoounlingpolicies as set out in Note 3 to all periods presented in these consolidated irnancial statements.

(a) Bssis of consolidatiott

The consolidated hnancial statements of the Group include the asscts ancJ liabilities andresults o1'operalions of the Group and those of tire SLrbsidiary unl,. 1r" elimination of.intcr-company lransactions and balances. Scparate clisclosure is made of non-controllinginterests (NCtf).

' l 'he 
functional curreucy o1'the. Subsidiary is the Guyanese clol lar. For consolidatedpurposes' the assets and liabilities of DFLSA lncorporated have been translateiJ at theclosing rate on the consolidated statement o1'financial position date an<J the income anoexpenses of DF'LSA have been translated at relevant exchange rates at the time of thelransactions during the ycar.

(, IJusiness c0mbinetions

Ilusiness combinations are accounted fbr using the acquisition method as at theacquisition datc -- i'e. when control is transfcrrJd tu th. b.,,p 'l'he 
considerationtransfl.ef in the acquisition. is generally measured at fair value, as are thcidentihable net assets acquired. {ny guod*ill that arises is tested annually forimpairmenl' Any gain on a bargain 

"purchase 
is recognisecl in profit or lossimmediately' l-ransactiotr costs o.. .*pensed as incurr.a, i*."pt if'they are relatedto the issue of debt or equity securities

(ii) Subs,icliories.
'Subsidiaries' 

arc investees control led by the Group. l 'he Group .controls, 
aninvestee if it is exposed to, or has rights to, variable returns from its involvernentwith the investee and has the ability io afl'ect those retums through its power overthe investee' 'l 'he 

financiai staiemcnts of subsidiaries are included in thec'onsolidated financial statements from the date on which control commences untilthc date when control ceases.

judgements in
the amounts

l 0



DEVELOPMENT FINANCE LIMITED

Notes to Consolidated Financial Staten-rents

December 31,2013

3. Signif icantAccountingpolicies(continued)

(a) Basis ttf consolidatlaz (continued)

(iii) Loss of control

wh:]] the Group loses control over a subsidiary, it derecognises the assets andliabilities of the subsidiary, and any related NCI and other clmponents of'equity.
Any resulting gain or loss is recognised in protit or loss. Any interest retained inthe fbrmer subsidiary is measurcd at lair value when control is lost.

(iv) Transactions eliminatecJ on consoliclation

Inlra-group balances ancl transaotions, ancl any unrealised inconre and expenses(except fbr lbreign culrency transaclion gains or losses) arising from intra-group
transactions. are eliminated in preparin[ the consoliclated financial staten]enrs.
Unrealised losses are eliminated in the same way as unrealised gains, but only to thecxtenl thal thcrc is no cvidencc ol-impairmenr.

(b) Foreign currency
'l'ransactions 

denominated in fbreign currencics arc translatcd into the rcspectivelirnctional crurrcncies at the rates of exchangc prevailing a1 the ciates of the transactionsMonetary assets and liabilities denorninateclln ibrcign currencies at the reporti'g date aretranslated into the functional currency at the exchange rate at that date. Non-monetary
assets and Iiabilities denominated in lbreign currenoies that are measured at fair value areretranslatecl into the lunctional currcncy at the spot exchange rate at the clate that the f-airvalue was deterrnined.

Non-nlonetary asscts and liabilities that arc measured in terms o1'historical cost in afbreign currency are translated using thc exchange rate at thc clate o1. the transaction.
Foreign exchange dilferences resulting fiom the settlement of such transactions and fromthe translation at year end cxchange rates of'monetary assets and liabitities denominatedin lbreign currencies arc recognir.d in profit or loss.

(c) Financiulinstruments

Irinancial instruments comprise Balances with related parlies, cash and cash equivalents,
investmenl securities, loans ancl aclvances to customers, staff loans, EIB loa's, bondsacquired pre-settlement date and debt securities.

(i) Recognitionand initialtfi€e;t-Ltr€tn€ttt
'rhe 

Group initially recognises loans and advances to customers, deposits ancl debt
securities issued on thc dale at which they are originated.

1 l



DEVELOPMENT FINANCE LIMITED

Notes io Consoiidated Financial Statements

December 31,2013

3. Signif icantAccountingpolicies(continued)

(c) Financialinstruments(continued)

(i) Recognition and initial measuremerzl (continued)

All other financial assets and liabilities (including assets and liabilities designated atlair value through profit or loss) are initially recognised on the settlement date atwhich the GroLrp becomes a party to the contractual provisions of the instrument. Afinancial asset or llnancial liability is measureo inilially at lair value plus, fo, unitem not at fair value through pro{it or loss, transaction costs that ire directly
attributable to its acquisition or issue.

(ii) ClassiJication

F'inancial assels

Thc Group classif ics i ts l lnancial assets into onc ol-thc lbl lowing catcgories:
. loans and reccivablcs;
. held-to-maturity;and

lair value through profit or loss; and within this category as:
- held lbr trading; or
- dcsignated at lair value through prolit or loss.

l.'inanc iul I i ubi I i tie s

1'he Group classi l les i ts f lnancial l iabi l i t ies, including loan commirmenrs as
measured at amorlised cost or fair value through prolit or loss.

(iii) Derecognition

Iiinancial as,sets

l'he Group derecognises a financial asset whcn the contractual righls to thc cash
llows fiom the financial asset expire, or when it transfers the financial asset in a
transaction in which substanlially all the risks and rewariJs ol'ownership of the
financial asset are transfcrrecl or in which the Group neithcr lransf'ers nor rc.lains
subslantially all the risks and rewards of ownership anA it cloes not retain control o1'
the frnancial asset.

on derecognition of a financial asset, the tJiffbrence between the carrying amount of
the asset (or the canying amount allocated to the portion of the asset iansfened),
and the sunt ol':

(i) the consideration received (including any new asset obtained less any new
liabi l i ty assumed); and

t2



DEVtrLOPMENT FINANCE LIMITEI)

Notes to Cjonsoiidated F-inancial Staternents

December 31,2013

3. SignificantAccountingpolicies(continued)

(c) Financial instruments(continued)

(iii) Derecognilion (continued)

F' inanc ial as s e t s (continued)

(ii) any cumulative gain or loss thal had bccn
income (OCf).

is recognised in profi t  or loss.

recognized in other comprehensive

hny interest in transfbrred financial assels that qualify for derecognition that iscreated or retaincd by the Group is recognised as a consolidated urr"ior. Iiability inthe statement ol' flnancial position.

I,'in anc ia I I iab i I i t ie s,
'l'he 

Group derccognizes a hnancial liability when its conlractual obligations aredischarged, or cancellcd, or expired.

(iv) Offseuing

Financial assels and liabilities are oftset and the net amount presented in thestatement of'ltnancial position when, ancl only when, the Group has a legal right toset off the recognised amounts and it intencls eithcr to settle on a nct basis or torealise the asset and settle thc liability sirnultaneously.

Income and expenscs zlre presented on a net basis only when pennitted underIFRSs, or for gains and losses arising fiom a group of similar lransactions such as in
the Group's trading activity.

(v) Antorlised co.yl ntea.suremenl
'['he 

amorlised cost of a financial asset or liability is the amollnt at which thelinancial asset or liability is measured at initial recognition, minus principal
repayments' plus or minus the cumulative amortisation using the effective interest
method of any difference between the initial amount recognised anc-l the maturity
amount, minus any reduction for impairrnent.

1 a
I J



DEVELOPMENT FINANCE I,IMI'I'f, D

Notes to Clonsolidated Financial Statements

December 31,2013

3. Signif icantAccountingpolicies(continued)

(c) Financial instruments(continued)

(vi) Fuir value measurement
'Irair.value' 

is thc price thal would be reoeived to sell an asset or paid to transfer aliability in an orderly transaction betwecn market participanls at the measurementdate in the principal or, in its absence, the most advantageous market to which theGroup has access at that date. The l"air value of a 
-liability 

reflects its non-performance risk.

when available, the Group measures the fair value of an inslrument using tlrequoted price in an active market lor that instrument. A market is regarded as activeif transactions for the asset or liability take place with sufficicnt frequency ancivolume 1o provide pricing inlbrmatio' ,rn on ongoing basis.

ll' there is no qtroted price in an active market, thcn the Group uses valuati.ntechniqucs that maximize the use ol'relevant observable inputs and minimize thcuse o1'unobscrvablc inputs' '['he 
chosen valuation techniquc'i,rru.po.ot., all of thef'actors that market participants would takc into account in pricing a transaction.

'fhc 
best cvidence of the lirir value o1'a linancial instrument at initial recognition isnormally thc transaction price -- i.e. the fair valuc o1- thc consideration given orreceived' If the ciroup determines that the fair value at initial recognition dilfersfiom the transaction price ancl the lair value is evicJenced neither by a quoted pricein an aclivc nlarket for an identical assct or liability nor based on a valuertiontechnique that uses only data from observable markets, then the financial instrumentis initially measured at lair value, adjusted to defer the difference between the fairvalue at initial recognition and the transaction price. Subsequently, that diff'erence isrecognised in profit or loss on an appropriatc basis over tire lilb ol the instrumentbut no later than when the valuation-is wholly supported by observable market dataor the transaction is closecl out.

11'an asset or a liability measured at lair value has a bid price and an ask price, thenthe Group mcasures assets and long positions at a bicl price ancl liabilities and shortpos i t ions at  an ask pr ice.

'l'he 
Group recognises transf-ers between levels of the fair value hierarchy as of theend o1'the reporting pcriocl during which lhe changc has occurred.
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DEVELOPMENT FINANCE LIMITED

Notes to Consolidated Financial Statcnients

December 31,2013
ssed in Trinidad and Tt o Dollars)

-
J . Significanf Accounting policies (continued)

(c) Financial instruments(continuecl)

(vii) Iclent i/ication ancl mea,yurement o/- impairment

At each reporling date the Group assesses whether there
financial assets not carried at fair varue through profit
llnancial asset or a group of financiar assets is impaired
demonstrates thal a ross evenl has occurred after the
asset(s), and that the loss event lras an impact on the
asset(s) rhat can be esrimated reliably. (See Note 3(c)(ii):
loans).

is objective evidence that
or loss are impaired. A
when objective evidencc

initial recognition of the
futurc cash flows ol'thc
Classif ication of impaired

objective evidence that financiar assets arc impaired incrutres:
- signilicant financiar crilficurty of the borrowcr or issucr:
- default or delinquency by a bonower:
- the restructuring of a loan or aclvance by the Group on tcrms that the Gror-rpwor"rld not consider otherwise;

- indications that a bonower or issucr wiil entcr bankruptcy;
- the disappearancc olan active market lor a sccurity; or
- observable data re.lating to a contp;iny clf asscts such as aclvcrse changes in thcpayment stalus ol'borrowers or issuers in the Group, or economic condilionsthat correlate with delaults in the Group.

In addition, fbr an investment in an equity security, a significant or prolongeddecline in i ts lbir value below its cost- is objectiv. '"uiJ.,r". o{- impairment. Ingeneral, the Group considers a decline of 20% tu u. .slgniflcant' 
uni u peri,od ofnine months to be 'prolonged'. 

I-Iowcvcr, in specilic"circumstances a smallcrdecline or a shofter period may be appropriate.

fhe croup considers evidence of impairment {br loans and aclvances and hcld-to-maturity investment securities at a specific asset level. All individually significantloans and advances ancl held-to-miturity investmcnt securities are assessed fbrspeci f ic  i rnpainncnt .

l 5



DEVELOPMENT FINANCE LIMITED

Notes to Consolidated Financial Statenients

December 31,2013

3. Signif icantAccountingpolicies(continued)

(c) Finsncial instruments(conlinued)

f ii) Identification and measurement o.f impairment (continued)

Impairment losses on assets measured at amortised cost are calculated as thedifference between the carrying amount and the present value of estimated futurecash llows disoounted at.the asset's original ef-ibctive interest rate. Impairmentlosses on assets measured at amoflised cost are recognised in profit or loss andreflected in an allowancc account against loans and iduun"., and/or investmentsecurit ies.

When a subsequent event causcs the amount of irnpainnenl loss to cleorease, thedecrease in impairment loss is reversed throLrgh profit or r.ss.
'fhe 

Group writes off a loan or an invcstment debt securily, cither partially or infull, and any related allowance for impairment losses, when the Board of Directorsdetcrmines that there is no realistic prospect of recovery.

(viii) I)esignution at./hir valua through profit or k_t.ss

The Group has designated llnancial asscts and financial liabilities at fair valuethrough profit or loss in either o1'the fbilowing circumstanccs:

]_P:::::s 
or liabilities are managed, evaluatcd arrcl rcporrcd inlernaily on a lhirvatue Dasls.

- fhe designation eliminates or significantly reduces an accounting mismatch thatwould otherwise arise.

Note 7 sets out the amount of each class ol'financial asset or financial liability thathas been designated at tair value through profit or loss. A description of the basis1br each designation is set out in the nuG lbr. the relevant asset or liability class.

(d) Cush and cosh equivalents

clash and cash equivalents include cash in hancl, deposits held at banks and other shorl-ternt highly liquid investments with original maturiiies of three months or less fiom theacqLrisition date thal are subject to an insignillcant risk of changes in their fair value, andare used by the Group in the n'tanagement of its sho(-term commitments. cash and cashequivalents are carried at amortised cost in the statement of financial position.
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DEVELOPMENT FINANCE LIMITED

Notes to Consoiidated Financial Staten-rents

December  31 .  2013
Expressed in Trini4ad and fobago Dollars

Significant Accounting policies (continued)

(e) Loans and advances to customers

(i) Recognition

Loans and advances to customers are non-derivative financial assets with fixed ordeterminable payments' other than investmcnt securities, that are not quoted in anactive market and that the Group does not intend to sell immediately or in the nearterm' Loans and advances to sustomers arc classifled as loans and receivables.l'oans and advances.are initially measured at lair value plus incremental directtransaction costs and subsequent to initial recognition loans and advances aremeasurcd at amortised cost using the elfective intelst method.

C' las sification o/' impaired loan,s

A loan or any other flnancial asset is classiflcd as impaired whcn objective evidcncedemonstrates that a loss event has <,rccurred after the initial recognition of the assetancl that thc loss evenl has an impact (that can be esr.imated reliably) on the luturecash l'lows' An impaired loan is a loan where the outstanding amount of thc loa'(without loan loss provisions) is greater than its fair value measured on the basis ofexpccted cash llows in acoorcJance with the contractecl terms ol.the loan.

Impairment indicatcs that it is probable that the lendcr will be unable to collect allamounts due according to the terms of'the loan agreement. Unless the loan is l,llysccurcd by readily rnarkctable oollaleral ancl there is objcctive evidencc thatprovides reasonable assurance o1' timely repayment of principal and interest, theGroup will determine whether there is ob.ieciive evicience of an impairment loss byusing the following critcria to <Jetermine that there is objective evidence of' animpairment loss:

r Arrears of either principal or intercst for morc trran six months (rg0 clays)o Indications ol ' insolvency proceedings
o Un-resolved breaches in loan covenants
' Adverse economic conditions that correlate historically with delaults in theolguo afTecting a group of assets including deterioration in thc value of'collateral.

A loan that is in the process ol collection may be classified separately in"collateral-dependent loans" as i t  is not impair. i  i r  the collection'process isintended to be irrcversible and the loan is fully secured by readily marketable
collateral that based on objective, independcni evidcnce provides adecluate
assurance of recovery of the loan' 'rhe 

present value of the estimated future cash
flows of a collateral clependent loan includes the cash flows that may result from therealisation o1-collateral, net of expenses,

(  i i )
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DEVELOPMENT FINANCE LIMITED

Notes ro Consoliciated Financial Statements

December 31 .2013
.ssed in Trinidad qnd To Dollars)

3. Signif icantAccountingpolicies(continued)

(e) Loans und advances to customers (continuecl)

(ii) Cla.ssification of impaired loan,s, (continued)

Impaired loans may be reclassified as unimpairecl based on events occurring afterimpairment was recogniscd that justify a reasonable expectalion that payments ofprincipal and interest will be made in a timely manner based on a detailedevaluation of the borrower's Ilnancialcondition by'Management and evidence thal:

(a) Payment o1'all past due principal and interest has been received and none ofthe principal and interest is due and unpaid.

(b) Payments have been received regularly fbr a reasonablc periocJ of time andpayments arc expeoted to be made as scheduled.

Loans that are subject to impainnent assessrnent and whose tcnns havc beenrcncgotiated in accordance with standarcl terms fbr new loans are no longerconsidered past duc but are treatcd as new loans.

(iii) Loctns with re_negotistecl terms

11'the terms of a linancial asset are renegotiated or moclified or an existing financialasset is rcplaccd with a new one duc to financial diliiculties of'the bonower, thenan asscsslnent is tnade ol 'whethcr thc l inancial assel should be derecognise<J. lrtn.cash flows 
9f J-he rcnegotialed assct arc substantially <liflcrcnt, then the contractualrights to cash Ilows liom the original flnancial asset are deemed to have expired. Inthis case, the original financial isset is clcrecognised and the new gnancial asset isrecognised at l-air value. The impairment losi before an expected restructuring ismeasured as lbllows:

o If the cxpected restructuring will not resu_lt in derecognition ol' the existingasset, then the estimated cash flows arising from the modlfieo financial asset arerncluded in the measurement of the existing asset based on their expected timingand amounts discountcd at the original elfective interest rate ol'the existingflnancial asset.

e If the cxpcctcd restructuring will result in clerecognition of'the existing asset,then the expected fair value of the new assct is tieatecl as the llnal cash llowtrom the existing financial asset at the time of its derecognition. 'fhis 
amor-rnt isdiscounted liom the expected date of derecognition to tl]e reporling da{.e usingthe original effective interest rate of the existing financial asset.

I 8



DEVELOPMEN'I' FINANCE LIMII'ED

i.lotes to Consolidated Financiai Statcmcnts

December 31,2013

3. Signil icantAccountingpolicies(continued)

(e) Loans and advances to customers (continuecl)

(iv) Speci/ic provision/br loan los,ses

All loans are carried at arnortised cost and where required are reduced to thar
amount by specific provisions for loan losses. Impaired ioun, or. assessed annually
at net realisable value discounted to present value based on the contracted loan rateand the cxpected receipts of rcgular and terminal oash flows. Statutory and otherregulatory or probable loan loss or operational risk requirements, i1- any, which
excced thc amount of specitic provisions, are dealt with in the contingency fbrgeneral banking risks.

(l) Investmentsecurities

Investment seclrrities are initially measured a1 f,air value plus, in the casc ol'investmcnt
securities not at Jair value through profit or loss, incremental direct transaction costs andsubsequently accottnled lbr depencling on tlieir classillcation as eilher held 1o nraturity orfbir value through the profit or loss.

(i) llelcl-to-mcrtLtrity

'[]eld-to-n-raturity 
investments' arc non-derivative assets with fixed or cleterminable

payments ancl fixcd maturity that the (iroup has tlic positivc intent and ability to h.lcl
to maturity, and which are not designated as at f-air valuc through profit or loss or asavailablc- Ibr-sale.

lleld-to-malurity investments are carried at amortised cost using the effective
interesl method, less any impairment losses. A sale or reclassihcation ol.a more than
insignificant anlounl of held-to-rnaturity inveslments would result in thcreclassification of all held-to-maturity inveitments as availablc-fbr-sale, and woulclprcvent the Group.liom classilying investment securities as helcl-to-maturity fbr thecurrent and the fbllowing 1wo flnancial years. flowever, sales and rcclassit-rcations in
any of the Iol lowing circumstances would not tr igger a reclassif ication:
- sales or rcclassillcations that are so close to rnaturity that changes in the market

rate of interest would not have a significant effect on thc flnancial asset,s fair
value;

- sales or reclassil'tcations a1ler the Group has collected substantially all of the
assel 's original principal; and

- sales or reclassilications thal are attributable to non-recurring isolaled events
beyond the Group's control that could not have been reasclnably inticipated.

1 9
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(Expressed in Trinidad and 7-,

DEVELOPMENT FTNANCE LIMI'TET)

Notes to Consolidated Financial Statements

Significant Accounting Policies (continued)

(/) Investment securities(continued)

(ii) Fair value through profit or loss

The Group dcsignates some inveslment securities at fair value. with fair value
changes recognised immediately in prolit or loss.

Invcstment securitics prirnarily comprise government bonds and other registered
securities that are being held to maturity. A portion of investment securities is set aside
within tsond Redemption l]und to provide lbr partial redemption of boncls issued by the
Group up to 2030. 

'fhcse 
securities are managecl by'l'rustees by way of Trust Deeds and

are not available ftrr other use by the Group.

@ Property und equipment

l-and and buildings arc shown at fair value, based on periodio, but a1 least tricnnial,
valuations by extcrnal indcpcndent valuers, less subsecluent depreciation lbr buildings.
Any accumulated depreciation at the date of revaluation is eliminated against the gross
carryingamount ol'thc asset, and the net arnount is restated 1o the revaluecl amount of the
elssct.

All other property and equiprnenl is stated at cost less accumulated depreciation ancl
uccumulated impairment losses. Cost includes cxpcncliture that is directly attributable to
theacquisit ion of the i tems. Subsequent costs are inclucled in thc asset's carrying amount
or recognised as a consolidated asset, as appropriate, only when it is probable that future
economic benellts associated with the item will flow to the Group and the c<lst of the item
can be measttred reliably. All other repairs and maintenance are charged to the statcment
of income during the flnancial period in which they are incurrecl.

Lcaschold land is shown at cost. 'l 'he 
initial term ol'the leasc was 199 ycars.

Increases in the carrying arnount arising on revaluation of land and buildings are credited
to other reserves in equity. Decreases that off-set previous increases ol'the same asset are
charged against other reserves directly in equity; all other clecreases are charged to the
statement of- income.

Land is not deprcciated. Depreciation on other asscts is computcd on the reducing
balance method overthe estimated useful l ives of the related assets atthe fbl lowinq rates:

Building
F-urniture and equipment

- 2 %
-  l2 t / ,% -  25%.
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DEVET,OPMENT F'INANCE LIMITED

i.lotes to Consolidaled Financiai Statements

December 31,2013

3. Signif icantAccountingpolicies(continued)

@) Property and equipment (continued)

Depreciation methods, useful lives and residual values are reassessed at each reportingdate and adjusted i{ appropriate,

(h) Computer solftware

Sofiwarc acquired by the Group is measured at oost less accumulated amortisation andany accumulated impairment losscs. Cost includes expcnditurre that is direcllyaltributable to the acquisition of the iterns. Subsequent expenditure on software assets iscapitalised only when it increases the future economic beneflts ernbodied in the specificasset to which it relates' All other expenditure is expensed as incumcd. 'l'he 
amortisationof computer sofiware is computed on the re<lucing balance method over the estimateduselul lives o1'the related assets at the rate of 25%o. Amortisation methods, useful livesand residual values of assets arc rcvicwcci ancl adjusled if apf.rrp,"*te at each reportingdate.

(i) Impairment of non-Jin a ncial assets
'l'he 

carrying amounts ol'1he (iroup's non-linancial assets, other than clelbrred tax assets,are reviewed at each repofting clatc to cletcrmine whcther thcre is any inclication o1impairment' If any such indication exists then the assets recoverable amount isestimatecl' An irnpairment loss is recognisecl iI'the carrying amount ot'an asset exceeclsits estimated recoverable amount. Impairment losses a.c .ecogniscd in thc prol i t  or l 'ss.Impairment losses recognised in prior periods are assessed at each reporling date for ar-ryindications that the loss has decreasecl or no longcr ."irtr. An'impaiilent loss isreversed if thcre has been a changc in thc estirnatci used to determine the recoverable
amount' l'he loss is reversed only to thc extent that the asset's carrying amount does notexceed the carrying amount that would have been determined, nlt Jr depreciation oramortisation, il'no impairmcnt loss had been recosnisecl.

Debt securities

Debt securities are the Group's source of_debt funding. Debt securities are initiallymeasured at f'air value minus incremental direct transaion costs and are subsequently
measured at amortised cost using the cffectivc interest rate method.
'l-he 

Group classiljes capital instruments as financial liabilities or equity instruments inacoordance with the substancc of the contractual terms of the insiruments. Anydifference between pro<;eeds net of transaction costs and the redemption value isrecogniscd in profit or loss.

(i)
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DEVELOPMENT FINANCE LIMITEI)

Nt-rtes to Consolidated Irinancial Statements

December 31,2013
(Expressed in Trinidatl and Tobago Dc)llars)

3. Signil icantAccounting Policies (continued)

0 Debt securities (continued)

Pref-erence shares with mandatory redemptions are classified as a financial liability and
are reported at fair value through profit or loss. 'fhe 

Group's preference shares are
included in equity.

(k) Employee beneJits

Itetirement benefits lbr employees are provided by a defined benefit scheme, the assets of
which arc held in a consolidated lrustee-administered fund. 1'he pensi.n plan is funded
by contributions liom the Group and the cmployees taking u..orni thc rccimme'clations
of independent qualificd actuaries.

(i) DeJined benefit plans
'l'he 

Group's net obligalion in rcspcct of dcfined benelit plans is calculate<J
separately for eacl-r plan by estimating the amount of futurc benefit that ernployees
have earned in the ourrent and prior periods, discounting that amount ancl declucting
thc l'aiL valuc o1-any plan assets.

1'he calculation of defrned beneflt obligations is perfbnnecl annually by a qualifiecl
actuary using the projected unit credit method. When the calculaiiori rcsults in a
potenlial asset lbr the (iroup, the recognisccl assct is limitecl to the present value o1'
economic beneflts available in the form of any 1u1ure refunds liom the plan or
lcduclions in luture conlribulions to the plan. 'l 'o 

oalculate thc present value of
cconomic benefits, consideration is given to any applicable minimum funding
requirements.

Retneasurements of thc net defincd bcnefit liability, which comprise actuarial gains
ancl losses, the return on plan assets (excluding interest) ancl thi ef fbct of the asset
ceiling (if'any, excluding interest), are recognisec.l immediately in OCL 'l'he 

Group
determines the nct intcrcst cxpense (income) on the net clellnecl benefit liability
(asset) for the period by applying the discount rate used to measure the definecl
benefit obligation at the beginning ol'the annual period to the then-net defined
bencflt liability (asset), taking inlo account any changes i1 the net deflned benefit
liability (asset) during the period as a result of contributions ancl benef-rt payments.
Net interest expense and other expenses related 1o clellned benefit 

'plans 
are

recognised in personnel expenses in prolit or loss.

When the benef-rts of a plan are changed or when a plan is curlailed, the resulting
change in benellt that relates to past service or the gain or loss on curtailment is
recognised immediately in profit or loss. 

'fhe 
Group recognises gains and lgsses on

the settlement of a defined benefit plan when the settlement occurs.
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DEVELOPMENT FINANCE LIMITED

Notes to Consolidated l,'inancial Statements

December 31,2013

3. Signif icantAccountingpolicies(continued)

(k) Employee benefits (continued)

(ii) Other long_term employee beneJits

The Group's net obligation in respect of long-term employee benefits is the amountof future benef-rt that employees have earned in retum io, ih"i. service in the currentand prior periods. That benef-rt is discounted to cletermine its present value.Remeasurements are recognised in profir or loss in the period in which they arise.

(iii) Termination beneJits
'I'ermination 

benefits are expensed at the earlier of when the Group can no longerwithdraw the ofl-er ol'those benel'its and when the Group recognises costs lbr arestructuring. If benefits are not expected to be wholly setiled within l2 months ofthe rcporting date, then they are disiounted.

(iv) Short-term employee benefits

Short-term employee benefits are expensed as the related servicc is provided, Aliability is recognised for the amount expected to be paid if the (]roup has a presentlegal or constructive obligation to pay this amount as a result of past serviceprovided by the employee ancl the obligation can be estimatecJ rcliablv.

0 Other assets anct tiabilities

othcr assets and liabilities, not classilied as financial instruments, are initially recognisedand subsequently measured at amortisecJ cost in the statcment oi'financial position withrelevant costs recognised in prolit or loss.

(m) Interest

Intcrest income and expensc are recognised in profit or loss using the efl'ective interestmethod' l'he 'effective interest rate' is the rate that exactly discounts the estimated luturccash paymenls and receipts through the expected life of the financial assets or liability(or, where appropriate, a shorter period) to the carrying amount of the llnancial asset orliability and is not revised subsequentty. when calculating the eflective interest rate, theGroup estimates the future cash flows considering all contractual terms of the financialrnstrument, but not the luture credit losses.

L J



DEVELOPMENT FINANCE LIMITED

Notes tcl Consolidated Financial Statements

December 31,2013

3. Signif icantAccountingpolicies(continued)

(m) Interest(continued)

The calculation of the eflbctive interest rate inclucles all fees paid orreceived, transactioncosts, and discounts or premiums that are an integral parl of the effective interest rate.fransaction costs are incremental costs that are directiy attributable to the acquisition,issue or disposar o1-a financiar asset or financiar riabirity.

Intercst income is recognised on an accrual basis in the period in which it is due and inaccordance with the underlying loan contract terms and conclitions except fbr loansclassified as impaired or for loans classified as non-accrual when in management,sjudgmcnt there was a deterioration in credit quality thal if continuecl would lcad toimpainnent.

Interest income and expenses
financierl assets and Iiabilities
intcrcst basis.

presented in the slatcrnont ol'income include interest on
measurcd at amortised cost calculated on an effectivc

(n) Fees and commissions

Fees and commission income and expenscs that are integral to the eflective interest rateon a financial asset or liability are iniluded in the measurement of thc eflbctive intcrestrate' other fbes and commissiott income, including account servicing fees, fundmanagement fees, placement fees ancl syndication fbei, are recognised as thc relatedservices are perfbrmed. when a loan comrnitmcnt is not expected to result in the draw-down of a loan, loan commitrnent lees are recognised on a straight-line basis over thecommitmenl pcriod' other lbes and commission ."p.nr. relatc Lainly to transactionsand service f-ees which are expensed as the services are rcceived.

(o) Taxution
'l'he 

Group is exempt fiom taxation under the Corporalion'I'ax Act, Chapter 75.02 asamended' Ilowever, the Group is rcquircd to pay Grcen Fund I-evy *t i"t is disclosecl astaxation in the statement of income.

(p) Dividends

Dividends are recogllised as a liability in the consolidated iinancial statements in theperiod in which the dividencls are approved by the Board ol'Directors.

1 A
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December 31.2013
'Exr:ressed 

in Trinidad and T,

DEVELOPMENT FINANCE LIMITED

Notes to Consolidaied Financial Staternents

Significant Accounting Policies (continued)

(q) New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective
fbr annual periods beginning afler January 1,2013, and have not been applied in
preparing these consolidated financial statements. Those that may be relevant to the
Group are set or-rt below. 

'fhe 
Group does not plan to adopt thcse standards early.

o IFRS 9 F-inancial Instruments (2013), IIRS 9 F-inuncial Instruments (2010) and IFRS
9 Financ:ial In,;trumenls (2009) (together, IFRS 9)

IFRS 9 (2009) introduces new requirements lbr the classification and measurement of
financial assets. IIrRS 9 (2010) introduces additions rclating to financial liabilities.
IF'RS 9 (2013) introduces new requirements fbr hedge accounting. The IASB
currcntly has an active projcct to make lirnited amendments to the classihcation and
measurentent rcquiremcnts of II'RS 9 and add new requirernents to address the
impairment of flnancial assets.

'I'hc 
II"RS 9 (2009) requiremcnts represent a significant changc from the existing

requirements in IAS 39 in respect of financial assets. The standard contains two
primary measurement categories lbr financial assets: arnoftised cost and fair value. A
financial asset would be measured at amortised cost if it is held within a business
model whose objeotive is to hold assets in order to collcct contractual cash flows, and
the asset's contractual terms give rise on specified dates to cash flows that are solely
paymcnts ol'principal and intcrest on thc principal outstanding. All other financial
asscts would be mcasured at fair value. The standard eliminates the cxisting IAS 39
categories of held-to-maturity, available-fbr-sale and loans and receivables. F'or an
investmcnl in an equity instrumcnt that is not held fbr trading, the standard pennits an
irrevocable election, on initial recognition, on an individual share-by-share basis, to
present all fair value changes fiom the investment in OCI. No amount recognised in
OCI would ever be reclassified to profit or loss at a later date. However, dividends on
such investmcnts woulcl be recognised in profit or loss, rather than OCl, unless they
clearly represent a partial recovery of the cost of the investment. Investments in
equity instruments in respect of which an entity does not elect to present fair value
changes in OCI wor-rld be measurcd at fair value with changes in lair value recognised
in prol i t  or loss.

l'he standard recluires derivatives ernbedded in contracts with a host that is a financial
asset in the scope of the standard not to be separated; instead, the hybrid financial
instrument is assessed in its entirety fbr whether it should be measured at amorlised
cosl  or  lb i r  va luc.
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DEVELOPMENT FINANCE LIMITED

Notes to Consolidated Financial Statements

December 31,2013

3. Signif icantAccountingpolicies(continued)

(q) New stsndards and interpretations not yet adoptetl (continueci)
o IFRS 9 Financial Instrumenls (2013), IFRS 9 l.-inancial Instrumenls (2010) and IFRS

9 Financial Instrumenrs (2009) (together, IFRS 9) (continued)

IFRS 9 (2010) introduces a new requirement in respect gf' frnancial liabilities
designated under the lbir value option to generally present fair value changes that areattributable to the liability's credit risk in bct rattrer than in profit or loss. ipurt f.o,r,this change, II"RS 9 (2010) largely carries lbrwarcl withoui substantive amendment
the guidance on classification and measurement ol'financial liabilities from IAS 39.

IitRS 9 (2013) introduces new requiremcnts for hedgc accounting that align liedge
accounting more closely with risk management. fhe requirements also establish antore principles-based approach to hedge iccounling and address inconsistencies andweakncsses in the hedge accounting rnodcl in IAS 39.
'l'he 

mandatory efleclive date ol'IFRS 9 is not until 2017, however, early adoption ofIl.'RS 9 is pcrn-rittcci.

'l 'he 
Group has starlcd the process o1'evaluating the potcntial efibct ol this sta'dard

but is awaiting f-inalisation of the limited amendments belbre the evaluation can becompleted' Given the nature of the Group's operations, this slandard is expectecl tohave a pervasive in-rpact on the (iroup's financial statemenls.

(r) Contingencyfor generul banking risks
'fhe 

contingency fbr general banking risks is an appropriation of retained earnings that isnot available for distribution to shareholders.

4. Change in Accounting policy

Exccpt 1br the changes bclow, the Group has consistently applied the accounting policies as setout in Note 3 to all periocls presented inihese consolidated financial statcments.
'I'he 

Group has adopted the following new standards and amendments to standards, includingany consequential amendments to other standarcls, with a date of initial application of'January1,2013:  
- ' -  - ' r

a. I l , 'RS l0 Co,solidated Finarrcial Sratements (2011)
b' IFRS l2 I) isclosure of Interests in otrrer Entit ies.
c. IFRS 13 F'air Value Measurement.
d' Disclosures-Oflsetting Financial Assets and Financial Liabilities (Amendments to IFRS 7).e' Presentation of ltems of Other Comprehensive Income (Amendments to IAS l).
f .  IAS l9 Employee I lenefits (201 I ).
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4. Change in Accounting policy (continued)

Thc nature and the ef cts of the changes are expraincd bclow.
(a) Subsidiaries, includingstructured entit ies

As a result of IFRS l0 (201 l),  the cornpany has changed its accounting policy lbrdetermining whether it has coutt'ol over ancl consequently whether it consolidates otherenli l ies' IFRS l0 (2011) introdLrces a new control model that tbcuses on whether theCompany has power ovcr Al1 invcstc-e', cxposure or rights to variable relurns liom itsinvolvemetrt with the investec and the ability to use its power to aflbct tlrose rcturns.

In a<icordanc'c with the transit ional provisions ol '  IF' l{S l0 (201 l),  the ctornpanyreassessed i1s control conclusio's as o1'.ranuary 1, 2013.

l 'hc change did not have any impact on the Group's l lnancial statenrcnts.

(b) Intcrests in other entit ies

As a rcsult o1- II iRS 12, thc contpany is requirei l  to expand its cl isclosures about i tsintcrcsts in subsicl iaries altcl involvemcrit * i t t .r Linconsoliclated structurecl entit ies.
' [ 'hc 

change did r lot have atty impact on the Group's f lnancial statements.

(c) Fair value measurernent

In acctlrdance with thc transit ional provisions ol ' l fRS 13, 1he Group has applied the newdefinit ion ol fair value, as se1 out in Note 3(c)(vi), prospectively. ' l 'he 
change hacl nosignilicant impact on the me.lsurcments of the Group's assets anct liabilities, but theGrotrp has includecl new disclosurcs in thc financial statcnrents, which are recluired underIFRS 13' l'hese new disclosure recluirements are not includecl in the comparative

inlbrmation' Flowever, to the extent that disclosures were requirecl by other standardsbefbrc the e{'foctive date of IFITS 13, the Group has provi<led the relevant comparative
disclosures under those standards.

(d) ofrsetting financial assets and financial riabilities

As a re sult of the amendments to IIrRS 7, the Group has expanded disclosures aboutoflbetting financial assers and financial liabilities (See Notc 3 1ci1iv;).

(e) Presentation of items of OCI

As a result of the amendments to IAS I , the Group has modified the presentation of itemsof OCll in. its stalement of' profit or loss ancl OCI, to present iiems thar would bcreclassilled to profil or loss in the future separately from thtse that woulcl never be. The
change did not have any impact on the Group's consolidated financial statements.
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4. Change in Accounting policy (continued)

(0 Post-employment defined bencfit plans

As a result of lAS 19 (2011), the Group has changed its accounting policy with respect tothe basis. fbr determining the income o, ."p.nr. related to its post-employment defineclbenellt plans.

Under IAS l9 (2011), the Group cletennines the net interest expense (income) on the netdcflned bencfit liability (asset) lbr the period by applying th" Jiscount rate used 1omeasure the defincd benellt obligation at thc beginning or t[" annual periocl to the then-net deflned benefit liability (asset), taking inlo account any changcs in the net defincclbenel'it liability (asset) during the periicl as a result of contiibutions and benefitpayments' consequcntly, the nct intcrest on the net delined benefit liability (osset) nrr*comprises:

- interest cost on the defined benef.it obliriation:
- interest income on plan assets; and
- interest on the cllbct on the asset ceiling.

l)revit-rusly, the Group cletcrminecl interest incomc on plan assets based on their long-termratc of'expcctcc'l rcturn. 'l 'he 
Group now cictennines interest income on the discou't rate.'l'his 

change did not have a matcrial impact on the Group's tuiancial stalcments.

Previously, thc Group recognizcd-.zrctuarial gains ancl losscs in othcr comprehensiveincome. As such, the change clicl not harie any impact on thc Group,s llnancialstatements.

Financial Risk Management

Introduction und Overview
'fhe 

Group's Mission, and the characteristics of the economies in
credit conccntrations unavoiclable, i' parlicular risk inherent in
enterprises (SMI] risk). capitar risk management is a critical
soundness and cost ol 'capital.

which it opcrrates, makes
small and medium-sized
conrponent o1' linancial

1'he Group has exposttre to the fbllowing risks from llnancial instruments:
. Clredit risk
. Liquidity r isk
. Market risk
. Operalional risks.

'fhis 
note presents inlbrmation about the Group's ob.jectives, policies and processes formeasuring and managing risk.
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5. Financial Risk Management (continued)

Risk Monagement Frsmework

The Board of Directors ensures. that suitably qualified management and senior staff reviewand implement the Group's risk__management'policies that are established to identify andanalyse the risks firced by,n...ol.ouo, to set appropriate risk limits and controls, and tomonitor risks and adhcrence to limits and report in ttr. Boarcl of Directors which has overallresponsibility fbr the establishment and oversight of the Grouf's risk managemcntfiamcwork' Risk nanagement policies and systems are reviewed reguiarly to reflect changesin market co'ditions, pr.ducts ancr serviccs oflered.

'fhe 
Group's Audit committee oversees responsibility for risk management, revicws theadequacy o1'the risk management framework ln relation to the risks f'aced by the Group andrcports to the Iloarcl on compliancc with the (iroup's risk management policies anclprocedures.

(i) Small und medium sizetl enterprises (SME) risk
1-hc Group's risk plof ile is elevatecl becausc its lclans ancl investments are rnainly in smallancJ medium-sized enterprises (SME). 'fhcse 

are vulnerable to interruptions in the sLrpplychain due to transpcltl tacilities, weather. utilities, licensing regimes and natural clisasterssttch as hurricanes and flooding as well as changes in custJrne-r prel'erences due to globalinflucnccs and variable houschold inconrcs. 6asn flow is ol'len allbctccl by the slowreceipl of receivables fiorn Iarger cntities, incIuding (iovernments.

'l'his 
risk is highly comelatcd^with "c.untry risk" in terms of governance, economicconditions and the operation of markets. 'fhecorrelation 

betwecn IH,lp rirt and countryrisk arises.{iom the inability ol some caribbean countries to increase competitiveness dueto delays in improving inliastructure, in delivering appropriately lrained entrants to thework fbrce and in creating conditions that allow markets to flnction cfl'ectively. 'fhis
reduces sustained access by SME to markets ancl operating finance.
'rhe 

Company manages "Country risk" (as definecl_ above) using conventional countryassessments 1o provide country ratings that are indexeci to its ;sessment of its homecountry. 'l 'his 
relativc risk rating provides a loan prici'e scale.
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F-inancial Risk Management (continued)

(it) Credit ri.sk management

The Group's Board is responsible for managing credit risk along with the Managing
Director and General Manager who is responiible for implementiig the credit an4 riskmanagement policy- approved by the Board which relies nn ou"rrlght by the Board,sAudit committec. Specilic management measures incrude;

' Ilnsuring that suitably qualilied staff is adequately trainecl in various aspects of creditrisk management and providing advice, guiiance and spccialist skills ancl training tobusiness units to promote s.und technicpres ancr practiccs.

o Formulating credit policics covering collateral requirements, credit assessment, riskgrading and reporling, documcntary ancl legal proccdures and compliance withregulatory and statutory recluirements.

o 'l'hc 
authorisation structure lor the approval ol'crcdit ancl relaled decisiops.

t Limitation of crec'lit concentrations, industry ancl country risk exposure and reviewing
compliance ol.business units wilh agreeri oxposure limits ancl the credit quality of localporttblios and ensuring that appropriatc corrcctive action is taken where required.

r Dcveloping and maintaining the Group's risk rating and pricing systems and itsproccdures lirr cletermining impainnent loss,

Credit risk in the Group retbrs mainly to "llusiness enterprise risk,, which is theprobability that an enterprise might lail and not be able to meet its obligations because ofpoor management or p00r judgment or inadequate exeoution of plans.
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Financial Risk Management (continued)

(iil Credit risk management (contrnuecl)

Management deals with that risk as follows:

@)

Management evaluates business proposals using a three-tiered approach that centerson the business enterprise, the environment in which i1 will opeiate ancl the likelyell-ecls o1'global factors related to the industry and to the enterprise as well asrcasscssmcnt o{' Key Success }ractors ancl creclit crileria. 'I'he 
results ol theevaluations and management's insights and judgements provicle inputs for a riskrating model that takes country Itisli into u..tunl. 'i 'he 

mocjel centers on a normal
risk threshold. 'l 'here 

are two ratings above this level and two ratings below. T.hescore cxplicitly takes into account likely loss given dcfault based J1 exposure atdefault' Loan pricing is based on the risk level which is a composite rating offinterprise, Industry and country risk. Resulls based on scores that are higher thanstatistically derivcd normal ranges are sub.iect t. independent rcview.

Managetnent monitors "Business enlerpriso risk" by regularly reviewipg theperformancc o1'companics in its portfolio

1'he Group's credit.risk is managed primarily at source by the Management anclreviewed by Board and monitorcd thLougli the Irntcrpiise ftisk Ni'anagement"
liamework managed by senior managenrent,

DI"L has its own intcrnal self-assessment and risk managcment controls. Loanoperations and loan management services ale segregatecl fiorn loan origination andenterprise appraisal responsibilities.

Restructured loans
Loans that are temporarily intpaired may be re-scheduled or re-structured when
soLlrces ol-payment arc identil'ied ancl the enterprises are re-structured to remove the
oauses of loan impainncnt thus improving viability. Loans that are re-scheduled or
re-structured arc not impaired loans. Loans that have been re-structured on
concessionary terms resulting in an impainncnt loss are classified separately aso'l'oans with re-negotiated terms". Conccssionary terms ref-er to extenied capital
repayment periods with a moratorium on capital repayment. These concessions may
sometimes create an impainnent loss unless the inieiest rate is adjustecl to increase
the eflective interesl and maintain the {air value of tl-re loan. Any sienificant
changes in these exposures that arise fiom abnonnal risk during tn.'y.u?-o, o,,,y
change in the rnethods uscd to measure risk in these exposures are disclosed ancJ
reporled separately.
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5. Financial Risk Management (continueci)

(i, Credit risk management (conlinued)

(b) Credit concentration risk

A risk concentration refbrs to aggregate exposure to any group o1'counterparlies
having similar characteristics that would cause their ability to meet contractual
obligations to be alfeoted by similar evcnts including changes in market, industry or
cconomic or other condilions.

While conccntrations can improve yields, such aggregate exposure could produoe
losses large enor"rgh to threaten the financial soundness of the Group. Accorclingly,
concentration of risk in the loan porlfolio is measured in terms of capitat ana
reserves. 'l 'he 

probability of incidence ancl likely impact arising fiom risk
concentrations arc both variable and uncertain cspccially sinoe most of]ts loans ancl
investments are long tcrm. Risk conconlrations art: unavoiclablc because of'the
struoture, size and characleristics of Caribbean econornies and the limitarions of
srnall and medium-sized cnterpriscs.

z.

l .

' l 'he 
Group's concentration risk management

mcasLlres:
stratcgy includes the lbl lowing

3 .

Identilication of likely areas of concentrzrtion ancl assessmenl of thc joint
probabilities ol'delault using suitable rnethodologies and data, where availlble,
and appropriate judgment bascd on reasonableness in the light of experience.

1'hc Board approves aggregate credit limits, in terms of capital and reserves,
based on objective criteria and analyses regarding:

a' Signilicant exposures to an indiviclual counterparty clr group of related
counterparlies;

b' Credit e.xposures to counlerparties in the same economic or industrv sector:
c. Credit exposures within the same national economies

I:stablishrncnl ol'appropriate capital slructures and risk-sharing arrangemcnts to
carry on lending and investment operalions in rrational economies that have
v u Inerlrbi I  i t ies or res()Llrcc constraints.

T'he Group's technical capability and availability of resourges to manage its
traditional portlblio concentration are reviewecl periodically, including acclss to
industry-specil jc cxpcrl i  sc.

4 .
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5. F'inancial Risk Management (continued)

(ii) Credit risk management (continuecl)

5' Sectors or industries that have an intrinsic probability of delault above average
are subject to a specific regimc of risk n'.nagemenr upp.ou"d by the Board.'fhe 

tourism industry lalls into this class. 1'he rJgime of iisk -unuj.n1.nt in the
tourism industry relbrs mainly 1o hotels and incluldes the IollowingLeasures:

a' A risk management framework identifies the types of risk and sets out
intcrnal procedures lbr the origination una *unogemenl of hotel loa's
including the segrcgation o1- duties internally and the usc of industrv
consultants J

b. A liotel risk model is usccl
related to the class of hotel,
debt service ratios.

1o express loan l imits on a ,,per room,' basis
clln'ent room revenue and occupancy rates and

c' T'he tourismi portfol io l imit tbr pcriocls in excess ol 'onc year is set at the
lower of 33% of total assets and 67yo ol'the'rotal Loan lrortfblio.

d' Initial loan-to-valuc ratios arc basecl on specilic country regulations 'ncl
business practices that .flbct recovery rates on impaired asscts.

'l'he 
following tablc shows that tourisnr continues to constitute a major economic

sector risk concentration. in the loan portfolio but the (iroup has sought to balancc
its portlblio by increasing aclvatr".i in the industrial ancl commercial services
sector.

Manulacturing
Iiood and bevcrage-l'ourism

Industrial and commercial
services

'l'otal 
outstanding

2013
$ '000 %

10,375 g
1 -

60,310 5l

4 8 . 3 6 1  4 1

,ll?=,!.ql

2012
$'000 %

1 6 , 7 1 0  1 2
4,629 3

62, lg9 43

60.674 42

144.202

conc e nt r at i on r i.s k (continued)
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5. Financial Risk Management (continuecl)

(it) Credit risk management (continued)

(c) Geographicar concentrations of assets and riobirities

As at December 3l,Z0l3

'frinidad 
and'fobago

Eastern Caribbean
Cuyana and Suriname
European Union
Other

I'otal

'1'r inidad 
ancl ' lbbago

lrastern Caribbcan
(iuyana and Suriname
liuropean [Jnion
Other

'fotal

Sectorul anab,sis rlf loan commitments

Manut'acturing
Food and beverage'l-ourism

Industrial ancl commcrcial services

'l'otal 
outstanding

ugflJ

December 3l,21llz

Total Assets
$ '000 %

Total Liabil i t ies
$ '000 %

205,ggg
19,424

74,363

327,091
32,947
33,099
9,095

23.005

425.217

As at'fotal 
Assets

$ '000 %

333,304 7  5
36,735 8
60,247 l3
2,265 I

l 2 ^ t 6 l  3

444.712

69
6

25

77
8
8
2

Total Liabitit ies
$ '000

205,439
24,366
6,231

99,574
2.481

328.091

2013

%

o-i
7
2

27
1

20t2
$'000 $'000

1 ,1  701 9.680
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5. Financial Risk Management (continued)

(it) Credit risk management (continued)

(d) Credit quality analysis
Loans and Advances

to Customers Investment Securities

Carrying amount

Individually impaired
Gross amount
Al lowancc for impainnent

Carrying amount

Past due but not impaired
Canying amount

Past due comprises:
30-60 days
60-90 days
90-180 days
I 80 days +

Canying amount

Neither past due nor impaired
Carrying am<lunt

ru M

2013
$'000

l12,65l
(48. l  36)

2012
s'000

2013
s'000

2012
$'000

I  13 ,205
(.5 r.43 r )

J4J2L:: _et JtA

28.824 t( \  )41.-'-"=r:

3,435
|  5 , 1  1 2
4,276
6.001 9.397

28.824 to )41.:5+

=ru

464
2s5
t25

l6tst-t::u4te5

Maximum cre dit exDosur e

All loans and advances to customers ancl investmcnt securities are nleasured at amortiscd
cost.

-l'he 
maximllm exposure to credit risk in the (iroup (loans plus commitments) at December

31, 2013 without taking account of any collateral held oi other cretlit enhancements was
$404 mi l l ion (2012:  $295 mi l l ion) .

Collateralheld as security generally includes charges on freehold property and equipment.
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5. Financial Risk Management (continued)

(ii) Credit risk management (continued)

(d) Cretlit quality analysis (continued)

Maximu m cr e di l expos ur e (continued)

Loans that were neither past due nor impaired as at I)ecember 31,2013 amounted to
21o/o of the total portfolio (2012: 50%).

i-oans past duc but not impaired as at Deoember 31,2013 amountedtoZ4o/o of the
total portfol io (2012: 8%).

ln addition to the above, the Group had entercd into lencling commitrnents of $14.7
rni l l ion (2012: $9.7 rni l l ion) with oountcrparrics.

'['he 
Group has issucd financial guarantee c;ontracts in respect of clcbtors and for

which the maximttm amoLtnt payable by the Group, assuming all guarantees arc
cal led on,  is  NIL (2012:  $NIL) .

Imnaired louns' uncl inveslment debt s'ec'urilies
'l'he 

Group rcgards loans and advanocs or invcstment dcbt scourities as imnaircd in
the fol l<lwing circumstances :

o 'l'here 
is objcotivc evidence that a loss cvenl has ocounecl since initial recognition

and the loss event has an impact on future estintatecl cash flows liom the asset
such that it does not expect to collect all principal and interest due accordins to
the contraotual tcrms of the loan/inveslment security agreement(s).

o I loan is overdue fbr 90 days or more. Inrpaired loans and advances are in 90
days and over category in the Group's internal credit risk gracling system.

Past due but not impaired loans and investment clebt securities, other than thosc
carried at lair value through profit or loss, are those fbr which contractual interest or
principal payments are past duc, but the Group believes that impairment is not
appropriatc on the basis of the ievcl ol'security/collateral available and/or the stase of
collection of amounts owed to the Groun.

ast due bul not impaired loan,s i nue sl me n I de bt s e c, u r i t ie.t'
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5. Financial Risk Management (continued)

(it) Credit risk management (continued)

(d) Credit quality analysis (continued)

Louns with renegotialed terms
"l'he contractual terms of a loan may be modifieci for a number ol'reasons, including
changing market conditions, customer retenlion and other f'actors not related to acurrent or potential credit deterioration of the customer. An existing loan may be
derecognised and the renegotiate<J loan recognised as a new loan at f-air value in
accordance with the accounling policy sct out in Not.3 (e) ( i i i ) .
'l 'he 

Group renegotiates loans to oustomers in financial difficulties (ref'ened to as'restructuring 
activit ies') to maximisc col lection opportunit ies ancl minimisc the riskof delault' under the Group's restructuring loan ptii.y, loan restructuring is grantecl

on a selcctive basis iI'the debtor is currently in aeiault on its debt or if the;e is*a high
risk of default, tliere is eviclence that the dcbtor made all reasonable efforts to ply
under the original contractual terms and the debtor is expeotccl to be ablc to meet thereviscd temrs.

J'he reviscd terms usually include extencling the maturity, changing the tirning olintercst payments and amencling the tenns of loan covcnants. Iloth retail and
colporate loans arc subject to the loan restructuring policy. Restructured loans are
reported to thc Audit cornmittee along with the non p.itbr.ing loans.

For the purposes o1'disclosures in these financial statements, 'loans with renegoliate<J
ternts' are delined as loans that havc bcen restructurecl due to a detcrioration in the
borower's financial position, fot which the Ciroup has macic concessions by agrceing
to terms and conditions that are rnore favourable for the borrower than the Group hadprovided initially and that it woulcl not otherwise consicler. A loan continues to bcpresented as part ol'_loans wilir renegotiated tcnns until maturity, earlier repayment or
until it is written o1l.

Irrespective of whether loans with renegotiated tern-rs have been derecognised gr not,
they remain disclosed as impaired until there is sufficicnt evidence to demonsrrate a
signilicant redustion in the risk o1'non-payment of future cash flows and there are no
other indicators of impairnrent.

ln respect o1'some of these loans the Croup has made concessions that it would not
otherwise consider. ' I 'here 

were Nll- Q012: $23 mil l ion) loans with renegotiated
tenns or loans which were re-schedured or restructurecl during the year.
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5. F'inancial Risk Management (continued)

(it) Credit risk management (continuecl)

(d) Credit quality analysis (continued)

Louns with renegotiated terms (continued)

A loan that has been renegotiatcd due to detcrioration in the bomower's condition is
usually considered to be impaired when there is evidence that the risk of not receiving
contractual cash llows has reduced significantly and there are no other indicators of
irnpaimrent.

Allowences fbr impairmenl
'fhe 

Group establishes an allowance fbr impairment losses on assets carried at
amortised cost that represents its cstimatc ol'incurrecl losses in its loan and investment
debt sccurity portfolio. l'he main components of this allowance are a specilic loss
component that relates to individually signilicant exposures, and, fbr assets measured
at antortiscd oost. Assets carried at lair value through profit or loss are not subject to
impairrnent tcstir"rg as thc measurc of fair ualue r.t'l"cts thc credit quality ol. each
asset.

l4tr i t e - o-[/' p o I i c.),
'l 'hc 

GroLrp writes ofl'a loan or an investmcnt debt seourity balance, and any related
allowanccs Ibr impainnent losscs, when Company Credit dctcrnrines thal the loan or
security is uncollectible. 'l 'his 

determination is made after considering information
such as the occurrence of significant changes in the borrower's/issuer's finansial
position sr:ch that thc borrower/issuer can no longer pay the obligation, or that
proceeds frclm collateral will not be suflicient to pay back the entire exposu.e. Fcr.
smallcr balance standardised loans, write-olf decisions gencrally are based on a
product-spccilic past duc status.

I'he Group holds collateral against loans anci advances to oustomers in the form ol'
mortgage interests over properly, other regislered securities over assets, and
guarantees. Estimates of fair value are basecJ on the value o{'collateral assesscd at the
time of borrowing, and generally are not updatecl except when a loan is indivicl,rally
atsscsscd as intpaired. ( lol lateral usually is not held against investment securit ies, ancl
no such collateral was helcl at Dccember 3r,z0l3 e072: no collaleral held).

An cstimale made at the time of bonowing of the lair value o1'collateral and other
security enhancernents held against loans and advanccs to customers is $ 649 million
(2012: $422 million),
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5. Financial Risk Management (continued)

(it) Credit risk monagement (continued)

(d) Credit quality analysis (continued)

Wr it e - olf p o I i cy (<;ontinued)

Details ol'llnancial and non-linancial assets obtained by the Group cluring the year
by taking possession of collateral held as sccurity againsi lgans and aclvances as wellas calls made on credit enhancements and held ai th"e yearended l)ecember 31,2013
is NIL (2012: NtL).

'fhe 
Group's policy is to pursue tirneiy realisation of the collateral in an orclerly

manne.r' 'l 'he 
Group generally does not use the non-cash collateral t". it, 

-"*,-,

operalions.

(e) Offsettingfinuncial ussets und tiabilities
'I'here 

were no financial assets and liabilities oflset during the year (2012:NIl.).

(iii) Operational risk

Operational risk rcl'ers to the probability of f-rnancial krss fiom causcs associateil with thclunctioning of the Group's business processes, personnel, lcchnology and inf iastructurc
and also liom cxtcrnal l)ctors other rhan credit,'market and liquidity risks. operationalr isk is an inevitable consequencc ol ' the execution o1'the Group's business processes.
'l'he 

management of operational risk involves niaking appropriate judgments that balancerisk and return by taking positivc rneasures and instiiuting controls to avoid linanciallosses and clamage to the Group's repulation while maintaining ovcrall cost el.f'ectiveness.
'l'he 

Group cmploys an ovcrall system management approach to maintain a culture ofintegrity' diligcnce and alcrtness while avoiding oontroi proccdures thal restrict initiative
and creativity. 'l 'his 

requires a commitment by senior management to openness andhonesty and to the implementation of controls designed to acldres-s operational risk.

1'his responsibility is supporled by the developmcnt of overall standarcJs for themanagement of operational risk in the fbllowing areas:

r Adherence to business philosophics and corporerte verlues;

. Compliance monitoring and reporting;

3 9



DEVELOPMENT FINANCB LIMITEI)

Notes to Consoiidated F'inancial Statements

December 3l^2013'Expressed 
in Trinidad and hbago Dollars,)

Financial Risk Management (continued)

(iii) Operilional risk

r Internal self-assessment and operational revicws;
o Reporling and analysis of operational losses including ,,near misses,';
o I'raining and professional development in internal control systems and procedures;
o Development of contingency plans;
' Segregation ol duties in critical aspects of loan management, inlbrmation systems andexpensc conlrol including the independent authorisation of transactions and access t.systems; and

o lndependenl investigations by scnior managers with profbssional experiencc inrelevant fields.

compliance with standards is supported by Board overvicw 6f a programme of.systematic, periodic assessment of areas oi lik"ty operational risks identified andpriorilised by management responsible Ibr tlnterprise nist Management and by internalar-rdit (outsourced)' 'l 'he 
results of internal audit revicws are discr-rssed with themanagement o1'the bttsiness unil  to which they relate, wilh summaries submittecl to theauclit comrnittee ancl senior rnanagemcnt.

(iv) Risk related to use ofJinanciol instruments

(a) Interest rate risk

lnterest rate risk is the risk of loss fiom fluctualions in future cash llows or fbirvalues of flnancial instruments because of a change in markct interest rates.
Inl ere,sl rate manapemenl

Movements in interest rates may adversely or positivcly afl.ect net ipteresl incomewhich is the dill'erence between inlercst income and the .ort ot'funding. Ihis risk isrnitigated by matching interest rates on assets with interest rates oncorresponding l iabi l i t ies.

Generally, these rates are coorriinated by standarcl asset liability managementpractices' Ilowever this rnay bc altered because of strategy or circumstances. Inparticular, the Group is exposed to interest rate risk because of movements in interestralcs and:

dil'ferences in the times at which interest rate movement occur (.fiming risk);
uncorrelated changes in interest rate indices (rndex risk); and
fixed income debt in uS$ on-lent at froati'g rates (Basis risk;.

I

D .
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DEVELOPMENT FINANCE LIMITED

Notes to Consolidated Financial Statements

December 31,2013

5. Financial Risk Management (continued)

(iv) Risk related to use ofJinanciar instrumenrs (continued)
(a) Interest rste risk (continued)

Inlerest rate mqnaleme nt (continued)

The following table 
.summarises carrying amounts of assets and liabilities on thestatement of financial position, in order to arrive at the Group's interest rate gap onthe earlier ol'contractual repricing or maturity dates:

2013

-Deurud -_ One Year-_ _... Five years _llea$_ *_ _l olal_
$'000 $'000 $'000- F000--- $T00

Due on [)ue irr

5s,  I  69

Due in
'l-wo 

1o Over 5

Assets
Cash and cash

eclu ivalents
Investment securi t ies
l-oans and advnnces

to custorners
Due from related

parlies
Othcr assets

Liabilities
[)ebt securities
Due to related parlies
Other  l iab i l i t ies

Net gap

(lurrLr lat ive gap

1 4  ) q l

6,198

- 92,735
6 l ,078  I63 ,0 tg

25 ,028  l l 9 , l 07

1 ,200
_ 3.599

5JJ6e- t4t.2e6 __*__&l-qp ___12JQ6 36e.650

27,566
2 t , 6 5 0

8l,2gl

1 ,200

4 1



DEVBLOPMENT FINANCE LIMITED

Notes to Consolidated F-inancial Statements

December 3l,2013

5. Financial Risk Management (continued)

(iv) Risk related to use offinanciar instrumenrs (continued)

(tr) Interest rate risk (oontinuecl)

[nt e r e s I rat e manqge me nt (continuecl)

2012

I )ue on Due irr
Due in
'l'wo 

to Over 5

Assets
Cash and cash

eclu iva lents
Invest lncnl secrr r i t ies
l ,oans and advances

to custonlefs
[)ue from rclatecl parties
Other assets

Liabi l i t ies
De[rt  secLrr i t ies
Prefbrcrrce shares
Due to related parties
Other  l iab i l i t ies

Nct gap

C'urnulat ive gap

- leuqld__ O-ne_Ypar _ _1,_iys years *lsqIs_.t-otal
$ '000 $ '000 $ '000 $ '000-T OOO

l l l , t 7 3
-  4.596

l l t , t T i
6t,966 62,430 t28,992

- 10.780 s4,6 l0 78,812 | 44,202-  l . l g n  I , 1 9 8
- ,:-. _ 4.15L 6l_q ___- l_6gJ____1,0U

_ul-L7l___ -_2L32!_ lizt_86 _ 142p22_*_:92_A2

-  (48,820) (  [s,06])  (ZqJe6) (3t6,( t79)
( i , 8 0 8 )  ( t , s O s )- (7.231) 

e,234)

$t AIA__ __l!lg_szL _ _ Lr?gJglI _AZJ-W)

(36.!l?) (2],(2811 l3,l3J, - ej/1[2!  !  I , l 7 l

L.t l_lJl_ =., . 15-0,21 5 ? , 3 1 . 6 ,  6 = S , 4 0 q . . . . . .  : . .

A ' '



DEVELOPMENT FINANCE LIMITED

Notes to Consolidated F'inancial Statements

December 31,2013

5. Financial Risk Management (continuecl)

(iv) Risk reluted to use offinanciar instrumenrs (continued)
(b) Liquidity risk

l'icluidity risk is the risk that_the Group will cncounter dilllculty in meeting theobligations associated with its financial tiabitlties that are settled by delivering cash oranother flnancial asset.

[.ic]uidi4t risk manage ment

Thc ob-fcctive is 1o cnsure that adecluatc ltrnding is in place to meet its planncclportlblio growth requirements, while managing holcting costs ancl interesr rareexposures. 1'hc Group will maintain n-rinimum riqiridity revels.
'l'his 

is effbctively managed by primarily matching long-term borrowings to the bondredemption lunds which secure f)oating rate bonis ancJ also, by new Ioandisbursements, arranging fixed cleposits and maintaining terliary lines of liquiditywhere fbasible.

' l 'ho 
tbl lowing rcprescr.rts the Group's asset and riabi l i ty

scparatcly the short tcrm of l2 rnonths ancJ less. ' I l ie
business as a long term lender.

As  a t  December  3 l , 20 l J

Cash and cash
equivalents

lnvestment
secur i t ies

Loan and
advances
to customers

Due fiorn relatcd
party

Other assets
Debt  secur i l ies
Due tt-r related

parties
Other  l iab i l i t ies

Net gap

Carry ing
V
$'000

82,735

1 6 3 , 0 1 9

I t9,107

* G ross
Nomina l
Inflow
O u l

$'000

83,046 83,046

261,5n t4,240

t19,6t 4 25,507

maturity profi le highlighting
profile rellects the Group,s

I t7 ,062 | 13,649 22.566

66,401 85,417 2,289

/ ) q 7  C ) < t ) \  t  r t  1 1  1\ . . ' 1 . j ' ] r '  \ u U ' : / | )  -

1,200 1 ,200 1 ,200
3,599 3 ,s99 3 ,599

(294,ee4) (376,33s) (52,105)

(2 ,259) (2.259) (2,2.se)
,t.4?L, - , _u-LuL___Lraz)_
70,985 t,5Le-69,., _, _J I,S!Q -. ._,- !.{,+ol,.==_ _ J3?_,79J.-= -.._.?4*qr5

I

* Undiscounted cash f 'r.ws incrude estirnate<J interest pavments.
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DEVELOPMENT' FINANCE LIMITEI)

Notes to Consolidaled financial Statcntents

I )ecember 3 1,  2013

5. Financial Risk Management (continued)

(iv) Risk reluted to use ofJinancial instrumenr.s (continued)

(b) Liquidity ru'sft (conrinued)

Liclu itlitv risk menagement (continued)

As at  December J l .20 l2
*Gross

Nomina l
Inflow I  to12 I  t o 5

Value Outflow
$'000 $'000 $'000 $'000

Cash and cash
equivalents

Investme nt
secur i t ics

Loan and advances
to custotners

Debt secr"rrit ies
l)rcf-ercnce shares
Othe r  l i ab i l i t i es

Nct gap

* [Jndisc<tunted cash flows include cstinrated inrere st pavmenls.

Carry ing

l l l , l 7 3  t t t , t 7 3

128,952 121,595 6 l .966 59 ,794

3 t , 7 5 4  t 6 t , l 0 l

I t , t 7 3

I  l q c ) 2,636

77,133

(c) I-oreign currency risk
'l'hc 

rcporting cumency of the Group is
aggrcgate amount ol. assets and liabilities
are as lbllows:

144,202 289,143 le , rss
(3 r6,67e) (194,651) ( .57,-s88)

(  i , 8 0 8 )  (  1 , 8 0 s )
, (u2A _ _- u-4zu*_ _ t,a221,

.Q4,4J8 ., . , ] f l l ,O]q_. .= ,.14.5]1

the 'frinidad 
and Tobago dollar. 'fhe

denominatcd in the respective currencies

TT
$'000

US
$'000

SRD
$'000

l 3
EURO
$'000

GBP GUY Total
$'000 $'000 $'000

Assets
t. iabi l i t ies

Net assets

255.522 166.750 19 -  2 ,608 3 l r i  425,217
t

-14,-64L=_-4_21!_=_Lg==[t]g=0==_jg0=s:=:_:1ls__:ug:42
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DEVELOPMENT FINANCE LIMITED

Ncrles to Consolidated Financial Statements

I)ecember 31,2013

5. l-inancial llisk Management (continued)

(it) Risk related to use ofJinonciar insrrumenrs (continued)

(c) Foreign currency rlilr (continued)

20r2

Assels

TT
$'000

286,001

US
$'000

r 3  1 , 2 0 8

BC
$'000

238

EU
$'000

GUY Other Total
$'000 $'000 $'000

10,935 I  6 ,330 444.7 t2

Liabilitics ( lsl046) __l-l zs.e6s) ___:,_ __-01_l!.0I_- J64U _-Jl-Afa.-1328.0eL)

Nct assets l-()ge5s )243 ...-238 . ..{l-1,3.30J ]0,281 . . J-5-2J-8_.._ __1..!g621
' l 'he 

rnanagemcnt o1- Ibreign currency risk against cxchanger gap limits is ngt lurthersupplelltented by monitoring the sensitivity of: thc possibl. itr-rpu.t on net prolits belbre
t-a1 and on equity ol'fluctuations of the US dollar loreign cxchangc ratc relalive to thc' l"I 'dol lar.

(d) Capital risk mtnogement
'fhe 

Central Bank of 
'l 'riniclad 

and'fobago sets and monitors capital rccluirements 1br theGroup' 1'he Group monitors capital in tenns of (a) Gearing ratios (b) Debt Servicepaymcnts and (c) minimum capital Adcquacy Ratios in i ts subiidiary.

a) I-he main gearing ratio refbrs to net senior debt (borrowings less sinking funds
less subordinated debt) divicled by net assets which should not exceed 4.0. In
addition, net total debt shoulcl ttot cxceecl five (5) timcs net assets. 'I'hcsc 

limits
exclude inter-company bonowings. The ratio for 2013 is 1.53% (2012: 1 .g0%).

b) 
'I'he 

Group normally maintains cash and securities cquivalent to 1.5 times clebt
service obligations due within one year.

c) 
'I'he 

Group tnust tnaintain a level of capitalthat is a<icquate in terms of its
financial risk exposures and that is in excess o1- recluiLed regulatory Capital
Adequacy Ratios' 'l 'he 

Group 
-maintains a Capital Aiequacy 

-Ratio 
(CAR) in

excess of  l5o/o.  At  December 31,2013,  the Gioup's  cAR was 2g,g% (2012:
32'84%) based on risk weightings thal are in excess ol' current resulatorv
requiremenls.
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DEVELOPMENT FINANCE LIMITED

Notes to Consoiidated Financial Statements

December 3 1,  2013

5. F-inancial Risk Management (continued)

(iv) Risk related to use ofJinanciar instrumenrs (continued)
(d) Capital risk management (continued)

2013

Cash and cash ecluivalents
Government sccurities
Slate-owned entilies securities
Other securities
[Jnlistcd investmcnts
Loans and advances to customcrs
0ther assets
'l'otal 

assets

Capital and reservcs as per the
statement o1' llnancial position

2012

Cash and cash equivalents
(iovcrnnrcnt securit  ics
State owned entit ies securit ies
Other securities
Unlisted inveslments
l,oans and advances to customers
Other assets

-l'cltal 
assets

Capital and reserves as per
statement of financial position

Total
Assets
$'000

82,735
16,196
1 1  ) O q

113,404
6

119,242
6 )  4 ) 5

4 ) \ ) 1 1

Risk
Weighting

o /
/1 '

2;
30

100
400
1 s 0
100

Risk-
Adjusted

$ '000

3,239
9,663

113.404
1 A
L +

177,363
62.425

1.66_Jtg

124;e

Risk-
Adjusted

$'000

3,204
7,046

88,043
1 7 6

216,303
6 1  7 4 )

7 7 6  S 1  A

LU*62_L

I 'otal
Assets
$'000

l l l ,173
16.021
23,497
89,043

44
144,202
6 1  7 4 )

. 1 4 4  7 1 )

Risk
Weighting

,t

20
3 0

1 0 0
400
1 5 0
r 00

1'he Group has cornpried with ail externalry imposecl capitar recluirements.
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DEVELOPMENT FINANCE LIMITED

Notes to Consoliciated Financial Statements

December 31.2013
(Expressed in Trinidad und tobago Dollars

7.

Use of Estimates and Judgments

Management discusses with the Audit committee the development, selection and disclosureof the Group's critical 
, accounting policies and their application and assumptions maderelating to major estimation uncertainties,

(a) Key sources of estimation uncertaintv

AIlou,ances fbr credit lo.sses

Assets accounted fbr at amorlised cost arc evaluated lor irnpairment on a basisdescribed in accounling policy 3(e)(i i) .

Thc specific counterparty componcnt of the total allowances lbr impairment applies tofinancial assets evaluated individually for impairment ancl is based upon management'sbest estimate ol'the presenl value o1-the cash flows that are cxpected to be received. Inestin-rating thcsc cash flows, management makes judgments about a counterparty,sllnancial situation and the net rcalisable valLre uf ony unclcrlying collateral. I,jachimpaired asset is assessed on its merits, ancl the workout strategy aid estimate of oashl'lows considered recoverable are inclependently approvcd by the creclit risk function.

(b) criticol accounting iudgments mude in opptying the Group,s accounting policies
De I ermi ning .fair val ue s
'I'he 

determination of fair value fbr flnancial assets ancl liabilities for which therc is noobservable Inarket- price requires the use o1' valuation techniques as described inaccounting policy 3(c)(vi)' Iior linancial instrumcnts that tracle infiequently ancl havelittle price transparency, fbir value is lcss objcctive, ancl recluires varying degrees ofjudgment depending on expected cash llows based on recent hislory, uncertainty ofmarket f-actors and other risks alfecting the specific instrument.

l-air Value of Financial Instruments

'l'he 
fbir value of llnancial assets and liabilities that are traded in active markets are based oncluoted market prices or dealer cluotations, For all other finanoial instruments, the Groupdetermines lbir vah-res using otherlvaruation teoir'iques.

(a) Valuation models
'l'he 

Group's accounting policy on f-air value measurements is discussed in accor-rntingpol icy 3(c) (v i ) .
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DEVELOPMENT FINANCE LIMITED

Notes to Consoiidateci Financial Statements

December 31,2013
ssed in Trinidad and To Dollars

F'air Value of Financial lnstruments (continued)

(u) Valuation models (continued)

T'he Group measures f'air values using the following fbir value hierarchy that reflects thesignificance of the inputs used in ruking the measuiements.

l'evel l: Quoted market price (unadjusted) in an active markel for an identical instrument.

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices)or indircctly (i'c' derivecJ fiom prices). I his <;ategory incluclcs instruments valued using:quoted market prices in active markets lbr similaiinstruments; quoled prices fbr identicalor sirnilar instruments in markets that are considered less than active; or other valuatio'techniclues whcre all signilicant inputs arc dircctly or inclirecrly observable from marketdata.

l'evel 3: Valuation tcchniques using signilicant unobservable inputs. 1'his catcgoryincluclcs all instrttments where the valurition tcchnrcluc includes inputs n.t based onobservable data and the unobservable inputs have a signilicant etfect on the instrument,sv;rluatitln' '.1'his 
category includes instruinents that are valued based on quoted prices forsirnilar instruments where signilicant unobser,rable acljustrnenl, u. orru-ptions arerequired to ref'lect difterc-nces between the instruments.

(b) r-inancial instruments measured atJhir varue *fair varue hierarcrty
At ycar cnd, the lbllowing financial instrument was measurecl at 1'air value

Fair

$'000 $'000 
--- 

$1100 $,000

i iquity securit ies r . 3 1 f i 6  t z t t
_  _ -  _ 1 t ' !  f
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DEVELOPMENT FINANCE LIMITED

Notes to Consolidateci Financial Slatements

December 31,2013

7. Fair Value of Financial Instruments (conlinued)

(c) Financial instruments not measured atfair vsrue

The table below shows the financial assets and liabilities not measured at fair value andanalyses them by the level in the fair value hierarchy into which the fair valuemeasurement is categorized' It does not include fair value infbrmation fbr financial assetsand liabilities not measurecl at lair value if thc carrying amount is a reasonable
approximation of lair value.

As  a t  Decembcr  31 ,2013

As.tets
Investment  secur i t ies
Loans and advances to

cust0lnars

Liabilities

Debt  scsul ' i t ics

As  a t  December  31 ,2012

ASSeIS

lnvcstment  sccur i t ics
[,oans and advanccs to

customcrs

Liubilities
Debt  secur i t ies
l)rel 'erence sharcs
(mandatory redemption)

I  t 0 . t 0 7

|  65 ,844 I  63,0 I  9

|  | 0 , 1 0 7  | t 9 , t 0 l

-Q24,e24). _.- _ .:.. .=... _,,= eq\,)9lL .._ .e):Lg!9!)

r65 ,844

t25 ,100

134.691

(3 t6,67e)

:  (1,&08).

t2s ,700

134,691

(316,61e)

( 1,808)

t28,992

t44,202

(316,619)

: 0,!,Q8)

' Iotal

Carry ing
mo
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DEVELOPMEN'T FINANCE LIMII'ID

Notes to Consolidated Financial Statements

Decenrber 31,2013
(Expressed in Trinidad and Toba Dollars

Fair Value of Financial Instruments (continued)

(c) Financisl instruments not meusured atfair velue (continued)

where available, the fair value of loans and advances is basecl on observable markettreursactions' where observable market transactions are not available, fzrir value isestimated using valuation models, such as discounted cash flow techniques. lnpul intothe valuation techniques includes interest rates and prcpaymcnt rates. For collateral-dependent impaired loans, the f-air value is measured bascd on the value of'the underlyingcollateral' Input into the models may include information obtainecl from other marketparticipants, which includes observed prirnary and secondary transaotions.

fhe lair value ol' debt securities 
.is 

estimated using discounted cash fiow techniques,applying the ratcs that are ollbred lbr clebt seourities Jf sirnilar maturities and terms.
'l'he 

lair value ol'cash and cash equivalents is the amount payable at the reporling date.

2013 2012

tt. Cash and Cash Equivalents

Cash ancl balanccs with banks:
- l,ocal cllrrcncy
- Iioreigrl currency

Short term deposits:
- Local currency
- Iroreign currency

$'000

3  8 , 7 1  0
16,459

22,097

$'000

54,633
26,754

25,077
5.480 4^709

qa73J=_:.:_.: Il!!23
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DEVELOPMENT FINANCE LIMITED

Notes to Consoiidated Financiai Statements

December 31,2013

2013 2At2
$'000

9. Investment Securit ies

Ileld-to-maturity (a)
At fair value through profit or loss (b)

Accrued interest

({t) Held-to-maturity

Government bonds
Slate owned entities securities
Corporatc bor-rds

Atfair vslue through proJit or loss

Corporatc boncls
Ilquitics

160,4g l

$ '000

127,551
441.324

l 6 l , g  l  5
1.204

127 ,595
1_397

ry

16,196
7)  )Oq

| 6,021
23,497

I  12.086 88.043

160.491 r )7 5s l: - t"_ ' . . - i

ll o nd re de mp t io n -fitnd.y

fhe bond redemption funds sccure thc lloating ratc bor-rcls whicli maturc in serics Iiom
2014to2020 and 2030 respectively (Notc 17) and are invested in local securit ies issued
by thc Ciovcrnment o1'the Republic of 

'frinidad 
ancl 

'l 'obago 
and in vari'us investments

and deposit certihcates issurecl by local commcrcial banks, T'hcse lirnds arc managed by
tlie various 'l'rustees 

fbr the several Bond Issues and are 1o be used exclusively for the
redemption o1' specitic boncls.

2013 2012
$'000

(b)

6
3 1 8

$ '000

44

1.324 _ 44
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DEVELOPMENT FINANCE LIMITED

Notes to Consolidated Financial Statements

December 31,2013

2013 2012
10. Loans and Advances to Customers

Loans
Principal
Provision fbr losses

$ '000 $'000

166.377 t94,259
(48.136) (s0.462)

119,241 143,797
865 384

u9'ro0: __134J!_L

I  990
- (e6e)

::21

Accrued interest

Microcredit securities
Principal
Provision lor losses

Total
Principal
Provision lbr losses

Aocrued interest

Movement in ltrovision.fbr loan ktsses

Balance at beginning of year
Amounts written off
Specific provision made dr-rring the year (Note 25)
Provision no longer required (Note 25)

Balance at end of year

'I'here 
was no collective impairment during the year (20r2:NIL).

Itelated Party Transactions

(a) Identity of related parties
'fhe 

Group has a related party relationship with its affiliates,
management personnel and their irnmediate relatives.

166,379
(48. r  36)

lg5,24g
( 5 1 . 4 3  l )

118,242 r  43 ,81  8
865  384

=LLLLoZ::=__J!!292

51,431
( 1 , 5 3 4 )

(  1 . 7 6 1  )

52,809
(1 ,174)

260
G63\

subsidiary, directors, key

l t .
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DEVELOPMEN'I' T'INANCE LIMITED

Notes to Consoiidated Financial Statements

Decembcr 31,2013

l l .

(Expressed in Trinidacl und Toba Dollars)

Related Party Transactions (continued)

(b) Related party balances

Due from related parties

l)ue to related partics

'l'hese 
amounts are analysed as fbllows:

Due to
Caribbcan Devcloprncnt Capital Limitecl (a)
CDN Management Services l_imited
Caribbean SMLi Development F inance
DI.'L Caribbean l loldings l.imitccl
Caribbean Micro fi nance l.rinidad

&'l 'obago Limited

Due lrom
Microl ln Caribbean I lolcl ings t. imited (b)
Claribbean Microlinance "l'riniclad

&'l 'obago l, imired (b)
CDN Managemenl Services Limited (c)
DI i l .  Car ihbcan l lo lc l ings L inr i ted (dt
Microfin Caribbean IJolcl ings Limited ancl irs

subsidiaries (e)
DcvCap Iiund Managemcnt l,imiled (f)
Caribbean Microfinance St I_ucia l,imited

Provision for impairment (Note 25)

Movemenl in Ttrutvisir,tn.fbr loan ktsses,

Balance at beginning of year
Provision no longer required (Note 25)

Balance at end of year

2013 2012
$'000 $'000

l ) O O  r:,-:=y-L. -\Lqq

2^259 7  )1 t
: : : 7 : ] : : _ . - 4 4

)  ) 5 q 5 .713
938
1 9 8
248

_ 137

?  ? q ( )  1 "' \ - J  /  ,  ) 7 4
'  

] L e J  
I

3 , 1  0 9

6,355
1,094
I  5 5 s

1 7 . 8 5 0
)  7 ) 5

3 , 1  0 9

g  l s s
2,045
9,904

17,997
?  7 ) \

- 238

40,697 45,262
(39.487) (44 064\

l_2oo _ _u9s

44,064

39.487 44 o6a
: -  - F a 1
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DEVEI,OPMENT FINANCE LIMII.EI)

I,Jotes to Consolidated Financial Statemerrts

December 31.2013

I l. Related party Transactions (continued)

(b) Related party balances (continued)

'fhese 
amounts arc unsecu.ed and repayable as cliscrosed berow:

(a) Anlounts owed by the Group 1o caribbean Developme't capital Limited (Devcap)arose from the purchase of f inancial instruments ai lzrir value. ou,o,g the year theGroup made a partiar repayment of $3.4 million on the amounts owed.
(b) DF[' advanced funds to the Microfin c]aribbean Floldings Limitecl group fbroperating capital at flxed rates of interest c,overed by loa-n agreements. .l.hese

am.unts are dccmed impaired. and have been proviaei fur. I;;il; the year $3million was roccived fiom caribbean Microfinance'l'riniclad ona Touu?o Limited.
(c) DI.LSA Incorporatcci is a 92To ownerJ subsidiary o1'Development Irinance Limitecl.'fhe 

Group 
1t:tt^u"9 loan rcpaymcnts and have not remiltccJ the funds a[ year-end.on october 30, 2013 the shareholders agrecd to commencc liquidation proccedingswhich included the Group accluiring som-e of the assets and liabilities of DI..I,SA.

(d) F'unds advanced to cDN Management Services t.iniited will be repaid basccl oncash settlement of intcr-compony bolun"es among related parties, l'hese amountsare deemecl impaired and havc been proviaca ibr. 'r'he 
movemcnt arose fionrol'fsetting balances accluircd fiom DFt,SA.

(e) llalances due fiom DFL Caribbean Iloldings l.imitecl arose lrom thc re-structuringof the DFL Caribbean Floldings l.imitedlroup and transf'er ol. ownership of asubsidiary' 'l 'hesc 
amounts are deemed i,opli..i and have been provided fbr. fhemovemenl arose liom oflbetting barances acqr-rirecr rrom Dlrr,SA.

(l) rhe ciroup entered into an arrangemcnt with caribbean Micr.ofinance 'l'rinidad 
andTobago Limited and its parent company to make available, at the rate ol. 6.25% perannunl, the 'l"f$ 

equivalent of LJS$2,t155,000 from bonds issued fbr this specificpurpose on the local capital ntarket. l-hese amounts are cleerned impaired and havebeen provided for.

2013 20r2

Loan to Caribbean Microfinance T.rinidad
and'l 'obago Lirnitcd

Loan 1o Microl in Caribbean I loldings Limite<i

(g) Funds advanced to DevCap Irund Management
of property. A parl ial provision exists.

e.760 9.760

1Z@:JLW

I-imited will be repaid from the sale

$'000

8,090

$'000

8,227
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DEVELOPMENT II.INANCE LIMITBD

Notcs to Consolidated Financial Statements

December 31,2013

l l .

(Expressed in Trinidacl ancJ T-obago Dollars)

Incomc and expenses:

Interest income
Specific provisions macle during the year

l,oans outstanding a1 January I
Loans issued during the year
[,oan repayments during the year

l,oans outstanding at Deoernbcr 3 I (Note l5)

These amounts are included within other assets.

Related Parfy Transactions (continued)

(c) Related party transactions

A number of transactions havc been entered into with rerated
course of business. These transactions were conducted at
commercial terms and conditions.

parties
market

2013 2012

in the normal
rates and on

$'000

2,467
(L57t)____

$'000

232a

(d) Transactions with key monagement personnel

Key management personnel and their immediate relatives havc transacted with theCroup dr_rring the year as 1bllows:

2013 z{0lu,
$'000 $'00n

Key ntanu ge n1e nl pe rs onnc I com pe nsctl i on
.lir the ycur ('ompri,s.etl;

Salaries and olhcr short-term benehts
Other long-tenn beneflls'l'ermination 

beneflts
--:----=::=:_j4

1,393
A A+:

) ' 7 \ \

1 3 3

Ilome morlglge loun.s
Fully secured home nrortgagc loans providccl undcr a Iloard approvecl prograrnmeavailable 1o all employees have remaining.maturities ranging lrom one to tirirty years.Interest rates chargccl on balanscs outstancling liom rclaiecl parties are lower thari therates that would bc charged in an arm's rength lransaction,

)  l ) s )  ) q 5

l 5
_ (73 )  (185 )

2.052 )  tZ5H=-..::=:=if__

$'000

5 5



DEVELOPMBNT FINANCE LIMITED

l-.iotes to Consolidated Financial Statemenrs

December 31,2013
(Expre,ssed in TrinidarJ anrl To Dollurs

ll. Related party Transactions (continued)

(d) Transactions with key manugement personner (continucd)
IJome mortgage loan,s, (continued)

No impairment losscs have been recordecl against balances outstanding during the perioclwith key management personnel 
. and nJ specilic allowance has been made fbrimpairment losses on balances with key management personnel and their immediaterelatives at year encl.

t 2 . Computer Software

Openirig net book amount at January I
Addit ions
Aniorlisation charge

Closing net book amount at Dccember 3l

Property and FJq uipment

['reehold/
Leaschold

62 83

13.

$'000 $'000 $T00 $,000

13,790

13,790

I  I  \  { \

Furniture
and

l , 4 g g
353

8,707
3 5 3

2 8 , 9 1 3
3 5 3

l q  0q?

353

Year ended December 31,2013
Opening net book amount
Addit ions
Disposals
Depreciation charge

Closing net book amount

A t  December  31 ,  2013
Cost/valuation
Addit ions
Disposals
Accumulated depreciati on

Closing net book amount

- (4e) 044) (1e3)-  (288) ( :z : t  ,u t  t  i

l J2q: - ===UJSL:: : =J1Jt ::=_2Ua

l f r  \ 9 \

-  (4e) (t44) f le3)- (3.348) (7.542) ( to.gqoi

]f, Je_q:====:!_LLej:_=:lJ2{.:__-:2Se

$'000



DEVELOPMENT FINANCE LIMITED

Notes 1o Consoiidated Financial Statements

December 3 l ,  201 3

13. Properfy and Equipment (continued)

$'000 $'000 $T00 $'000

Freehold/
Leasehold

13,790

13,790

1 3 , 8 4 1

I  f r  595

Furniture
and

1 , 9 1 9
3 9

8,948
J.)

$'000

29,550
3 9

? q  ? 1 1

3 9
(280)

s'000

Year ended December 3l,Z0l2
Opening net book amount
Addi t ions
Disposals
Deprecialion charge

Closing net book amounr

At Deccmber 3l,Z0l2
Cost/valuation
Addit ions
Disposals
Accumulatcd deprcciation

Closing net book amount

(63) (63)- (306) 07\ r.j ttj
13,7eQ,--_-_.=:.-_t=3,5_3L-=::1*4&:-:ZSpU

- (280)
-  (3,060) (7.21e.)  ( . t0^279)

reTea=:=:1ls:===t{&:-:28,g1]
'fhe 

lair values at thc year-encl wcre clcterrnined by rerbrence to valuations perlbrmed atMarch 31,2009 by indepenclent valuators.

l-he net book value ol'ficcholcl/leasehold land ancl builcling, excluding lair value adjustment,is $7.9 mil l ion (2012: $g.2 mii l ion).

2013 2012

t4. Deferred Tax Asset

Def-cnecJ tax assct is atlributable to the foilowi'rg items:
Properly ancl equipment' l 'ax 

losses

Defbned rax l iabi l i ty is atrr ibutabre ro the lblrowing item:
Irair valuc gains

::::---:-:=:::lps

:::=::-_"-:.=:{ry)

a ^
L+

984

5 7



DEVELOPMENT T'INANCB LIMITED

Notes to Consolidated lrinancial Statements

December 31. 2013
(Expressed in Triniducl an(l7.,

$'ooo15. Other Assets

Ilome rnortgage loans (Note I I )
Motor vehicle and computer loans
EIB Loan VC
EIB l_oan Vt
EIB Loan VI IB
Bond accluircd prc_settlenrcnt <iate
Receivables and prepaymcnts

)  t ) \

202
229

l , g g 3
r 5 3

r,300
1 , 4 4 4  I  l s s

3J99 7 047_  _ _  : + y

)  o \ )
1 0 3

16. Iletirement Benefi t Asset

The amounts recogniscrr in the statement of financiarposit ion are as fol lows:

Present valuc ol '  obl igal ion
Fair value of plan urir,

Asset in the statement o1' l lnancial posit ion

Movement of amounts recognised in the
statement of f inancial posit ion:

Asset recognised in thc
stalement of financial position .lanuary I

Income (expenses) recognisecl in the statement of incomeActuarial gains recognised in the
statement o1' comprchensive incomc

Asset in the statement of flnancial position

(29,090) Q9,343)
5 6 . 1 6 1  5 1 . 5 6 0

-27&f l.=_=.=_..-,_-_?-22_1:/

a ' )  a  |  -/ -z ,L  |  /

2s6

4 . 5 9 8  I  ?  s ?-

) l  07 1 ' t ' t  '

21,394
( 5 l e )

5 8



DEVELOPMENT F'INANCE LIMITED

Notes to Consolidatcd Financial Statemenrs

December 31,2013

16 .

Express'ed in Triniclatl and T, Dollars)

Retirement llenefit Asset (continued ;
The amounts recognised in the statement of

income are as fol lows:

Current scrvice cost
Interest cost
trxpected return on plan asscts
Past Service Cost- vestctl bcnefils

'fotal 
included in employee costs (Note 26)

tixpected return on plan assets
Actuarial gain on plan asscts

Actual rctunt on plzut arssets

Changes in the fair value of plan assets
Opening tbir value of plan assets
llxpecled return on plan assets
Bcnefits paid
Actuarial gain on plan asscts

Closing fair value of plan asscts

Changes in the present value of the obligation
Opening presenl value of oblisation
Clurrent service cost
Interest cost
Benefits paid
Past Service Cost- vestecl beneflts
Actuarial (gain) loss

Closing lair value of obliqation

1 , 1 5 3
1 , 6 1 0

(2,963)
7 1 9

:={2r4L=.-=:=:JU

2 ,541 2,963
3 .559 4^421

-4J00=:.:: I,lt4

3.559 4 .421

5_6Jql-==== ==: _:H 60

5 1 , 5 6 0
2,541

u,499)

29,343
834

1 , 4 5 1
(1 .4e9)

47,005
2,963

(2,929)

25.621
1 , 1 5 3
1 , 6 1 0

(2,82q)
719

(  | . 0 3 e )  3 . 0 6 9

19,090 29.343_ , = ' N

2013 2012
$'000 $'000

834
1 , 4 5 1

(2,541)

5 9



DEVELOPMENT FINANCE LIMITIiD

Notcs to Consoliclated F,inancial Statemertrs

December 3 l ,  2013
es'sed in Trinidacl and Tobago Dollars

16. lletirement Benefit Asset (continued)

The principal actuarial assumptions used were:Discount rate
F-uture salary increases
Expected return on plan asscts

Post retirement mortalitv
Group unnunitants morritity table I9g4
Pre-retirement rnorlality, wiihdnwal from serviceF'uture pension increases
Proporlion of employees opting lbr early rctirerrrent

Govcrnnrent securit ies
Mr-rtual Funcis
Other

Actual return on plan assets

Defined benefit pension plan
Arnounts lbr 1he cument periocl are as fbllows:

5.00%
5.00%
s.00%

Nit
Nil
Nil

40%
32%

1 0 /
L  / O

L6!-"-:=---:-_27%

$'000

40%
28%
s%

$'000

-  \  < ? t

{]"0j=2)., .. . _-t_=0_69_..,. _. . .(.l,olE}: ::-(!@1=_=:J?S)

. JJ_lg==._" .:_4*Q=1__ ". -.-.,. _L2ZS._.=-:.=_ ._...=a=_._.,.._=:_=__L4=l1t

2013 2012-

s.00%
s.00%
3.00%

Nil
Nil
Ni l

6-QL_:==_.=-:?s1

,+#- fffi __#ti_ _-#*$___##
I)ef ined bencfit  obrigarion Qg'0g0) Qg'343) (2.2,g?r) Q5,287) Q2,795)Plan assets 

- 
.5 jJ_6]_=- 

__5__1.560. __42_A0L __42.438 _ 42.51|

:il::"". atjjustmenrs on 
2l'0'7-1"=' "'-22'21'7 2l*3=gL.--... =-11*lJJ-=.=:-==.rqJr-'

Plarr l iabi l i t ies gairr

I icrneasurernent loss

Net expcrieltce acij ustments
on P lan  l iab i l i r ies  ga in

Experience adj ustments
on Plan assets gain ( loss)

(  1 ,039)  e,452)  (  1 ,038)  (  l4o) (243)

ll;:;:'*.,Ti,":f3-:ffi,",1.T,H""j:l$ffighted iivcrase or-1hc expecled rcrurns or the

lhe yajor.categories of the plan assets are:l-ocal equil ies



DEVELOPMENT FINANCE LIMITED

Notes to Consolidated Financial Statcments

I)ecember 31,2013
(Expressed in Trinidad and Tobago Dollars)

2013 2012

$'000 $'000
17. Debt Securit ies

Deposits (US$)
Short-term borrowings from financial institutions
Long-term borrowings (a)
Conditional borrowings and private equity (b)
Interest accrued on long term borowings r .e63 4.655

291p%_____316fl9
' l 'he 

Group's bonowings are mainly long term at amortised cost. Borrowings are covered by
various lbrms of loan agreements. 'fhese 

include 'l'rust 
Deeds related to bond issues on

oapital markets and finance contracts with internalional institutions. 'l-he 
Group has

complied with all terms and conditions o1'all bonowings and all payments have been made
as contracted. 'fhe 

l-rnance contracts with intemational institutions inolude operational
benchmarks related to the purposes of the loan basccl on pro.jections and assurnptions.
Changes in rnarket conditions and implementation issues beyond the control of the bomower
may delay the achievement of such benchmarks and cleadlines.

(a) Long-term borrowings

Interest Rate 2013 Z0lz
% $'000 $'000

' l ' t$  
F loat ing Rate Bonds due 2014,2017,2030 1.00 -  6 .00 161,000 161,000

Euro and Ir ixcd Rate Bonds due 20r 8 3.00 l l ,2g6 9,556
US$ Fixed Rate I londs due 201 6,2020,2021 4.0g - 6.37 62,522 77,473
US$ Floating Rate Bonds due 2030 6.25 l g,46l 18,364
LJS$ Variablc Itate Loans 3.g3 1g"244 Z4.t4g

UJJ:_:::29;4J
(b) Conditional borrowings and private equity funding

1'he Group had cntered into finance contracts with the lluropean Investment Bank (trlB)
in respect of invcstmcnt lunds providcd by the IllB (Loan 8) ro be Lrsecl only for privatc
equity investments in small and rnedium sized enterprises. The Group has fully utilised
all funding available liom this source.

6,467
15,000

2 7 1 , 5 1 3
5 1

6,432
15,000

290,541
5 l

6 1



DEVEI,OPMENT FINANCE LIMITET)

Notes to Consolidated Irinancial Statemcnts

Decenrber 31,2013
Expressed iry lrinidad ctnd 7., o Dollars)

I_iability at January I
Iroreign cxchangc gains
Rcpayment

l, iabi l i ty zrt l)eceniber 3l

on November 15, 2013. thc prcferencc sharcs werc rcdccmed.

I9. Other Liabil i t ies

Other creditors ancl accruals'l'axation 
payable

20. Stated Capital

Authorised
LJnlimited number of ordinary shares of no par value

Issued and ful ly paid
60,300,393 ordinary shares o1.no par value
266,000 non-voting _ 5% prefbrence shares
200,000 non-cunrulal ive, non_voting.

converti bl e prc I'ercnc:c shares

l8' Preferencc shares - Mandatory Redemption - DT.LSA Inc

2'818'744 prefbrence shares issued in accordance with a_subscriplion Agreement have beenclassified as 
1 flnancial liability since recJempt." ir'r"ndatory over the period 2014 to 201g.This financial liability is repoite,j at fair uolr. tn-rgh the pr.fit unJ iurr. T.he varuation isthe present value of the tld.r,llo-]r price rp.fiii.o in the tu;;i; in rhe Subscription*ffi'#:#"iffi ,ii;ill lfiH: ; rr,'f -5,T" -"''',,. ru,,,i o, 1.q, i.. M*"s ;;;;' ;;

_:...,.,_. " :==-=_._=.lJq8

|  4 ) ) 474
- 948

1,42_ .- _=:.JAU

90,039
26.600

90,039
26,60{J

20.000 ) (

1 3 6 . 6 3 9  I  1 6  6 ? 0_ . . - _  . _ _ . _ .  f X L v J _ 4

$'000
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DEVELOI'MENT FINANCE LIMITIII)

Notes to Consolidated Irinancial Statements

December 3l,Z0l3'Expressed 
in TrinidacJ and To Dollars)

20. Statecl Capital (continued)

Schedule ltem (4d) of the Group's Articles of Incorporation states that the 266,000 non-voting pref'erence shares will not, on a winding up of or other repayrnent of capital, entitle theholders to have the assets o1 the Group 
""li"ui. 

Ibr distribution u*ong the preference

:ff::f"'ottt 
This is taken into account in the compurarion ol'net asser value per ordinary

l'hc 200'000 non-cumulative' non-voting co'vertible preference shares carry a fixed non-cumulative preferential dividend at an intcrest rate ol'5%p., unnrr. .l-his 
payment ranks

il1Jm?,H"ffiilljj: Prrererence shares bur in prioriry r" rh" G;;;p,s ordinary shares i'

on a winding up' the holders of these prelbrence shares are enlitled 1o receivc their share ofthe assets ol' the Group availablc foi clistributiu,, u*ong shareholders in preference to

ilfl|iilt"':i;i}|#:ffi1,Hjl 
be entitled to the repavmenr or their capitai paymenr i;

These prcl'crcn<;c slrarcs are at thc original subscription price of $20 niillion plus any accrueddividends' 'l 'he 
option to redecm or oonve.t can be cxcrcised at any time at t'e solediscre tion ol'the holders at a price of.$ I .00 p". ,,r.lino.y sharc.

Movemenl in shares i,s,suacl

On issuc at beginning
o1' thc reporting period

Sharc conversion

On issue at end
ol' the reporling period oQJ@g_==@=roa,$l

2013

60,300,393

2012

300.393

2013

200,000

Ordinary Shares
Preference

Shares
2012

900,000
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(Expresse4 in Trinidad anclT,

DEVELOPMT]NT FINANCE LIMITEI)

Notes to Consolidated Financial Siatements

December 31. 2013

21. Reserves

Statutory reserve

fhe lrinancial-lnstitutions Act (2008) requires a financial institution to transjbr annually aminimun of 
.l0o/o ol its net piofit un*r'tu*u1i;;'t" a statutory reserve account untir the

l",n*jii:i:;ffiffi;l to the paid up 6;;"i o1'the nnanliaL in,titutron rhe reserve

Contingency for general bunking ris ks

;:;*;Hilfi:T,H:lir"ffiilf'$'J,ffiilil basecl on a minimum or 0 5% orrhe year-encr

Revaluation reserve

iffffiilii::,ffi;:,;1,1;:" the net change in the rair value of freehold/reaseholct land

) )

23,

24.

Intcrest Incomc

Loans and advanccs t<l custclmers
Investment securities

Interest Expense

Debt sccuri l ies

Other Income

Write offof UIf] balances
Interest inconte fi.om rclatecl parties
Net lbreign cxchange (losses) gains
Other income
Fair  va lue gains on equi ty  sccur i t ics

5,669 13,000
1 1 . 7 8 8  R  0 r )- - . -_ - - - - - - - - - / | '

]_7As4= _ _. = = ..= zLeJ 2

L2J-U.._. __: .: :'_t42ts

(3 ,167)
2,467

(fi3)
1 ,469

597

2,-320
47

365

r :::_:,:2Jt2

$ '000
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DEVELOPMBNT FINANCE LIMI,I,ED

Notcs to Consolidated F-inancial Statements

December 31,2013
(Lxpressed in Trinidatl antl kt o Dlllars

Reversal of provision

Loans

for Impairment

2013 2012
b'u0u $'00025.

Specific provisions made during the year Q.Jote l0)
Provision no longer required (lriote l0)

Related parties
Provision no longer required (Note I I )

Net crcdit lbr the ycar

26, General Ovcrheads and Corporate Expenses

Inc_ludetl in generul ,verheatls ttntl crtrTt'rale expense,r urethe.following.

Corporate rnarketing and business clcvclopment
Regulatory and profbssional fbes and expenres
Assurelnce, busincss.process improvement and compliance
Accomntodation ancl conrrnunicalion
(ieneral corporale anci IC.f expenscs
limployee cosls:
- Pcnsion (income) cxpensc (No1e l6)- Personncl
Depreciation and amofl isation

Taxation

Reconciliation ol- effbctive tax rate:
Profit belbre taxation

1'ax using the Company,s dornestic tax rate
Income not subject to taxation
Bxpenses not deductible lbr tax purposes
Cunent yea. gains fbr which no defl*ed tax is recognised
Green firnd levy

1 , 7 6 1

270
2 , 1 1 7

146
1 , 2 1 6

559

(2s6)
3.476

(260)
463

4.577

q3J8 )03_ _..__:_

427
l , l  5 g

423
1,790

229

5 1 9
2,ggl

632 i7^

'r1
u0!_==__= =__LilJ

329
(3)

102

t 2
- (2011

_20 28
%

1 2 2  r  6 s
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DEVELOPMENT FINANCE LIMITET)

Notes to Consolidatecl Financial Siatements

December 31,2013
(Exprqssed in Triniclad and Tr Dollars)

Adjustments for Non-cash Items in operating Activit ies

Depreciation and arnortisation
Gain on disposal of property and equipment
Provision for loans losses
P_ension l'und (income) expense QrJote l6)
Clhange in fair values of flnanciaj liabilitv
Nct foreign exchange (income) loss
Interest income
Interest expense'1'axalion

Net interest credited to bond redemplion funds

632
(14)

(7,972)
(2s6)

(320)
(17,456)
12,311

734
(62)

(203)
5 1 9
54
77

(21,912)
14,236

29.

30.

1 2 2  1 6 5

(  12 ,853 ) (6,392)
(8 .903 )  r7  7 ) i \

+ . , & , ,

(eJtq:_::Jl41U)

(2012: $0.2 mil l ion) on
on a fully secured basis

Contingcnt Liabil i t ies

'I'he 
Group has enterecl inlo cust.ms bonds lotalling $0.7 rnillio'behalf of its clicnts ancr rras provided contracl pcrfbrnrance bondswith rnortgages on property and other asscts.

Events after the Reporting Date

'l'here 
are no events occuming after the consoliclated statement of'financial position clate andbefore thc date ol'approval o1:thc consoliclate<J llnancial statements by the Boarcl ol.Directorsthat require adjustmenl to clr disclosure in these consolidate<i Ilnancial statements.

$'000
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DEVELOPMENT T'INANCE LIMITEI)

I.lotes to Consolidated Financial Statemenrs

December 31,2013
Expressed in T'rinidad ancl To o Dollars)

3 1 . Prior Period Adjustment

Management has agreed.to comply with the requests made byand 'I'obago 
to reverse interest income previously recordecrcontinues to challenge this position.

-Ihe 
quantitative impact of the change is set out below:

tlie Central Bank of 
'I.rinidad

of $3.6 mil l ion. T'he Grouo

I)ecember 3l,20l l

;::.ffi:l5il'!3,i4''stment 
had no impact on rhe consoridared financiar sraremenls as ar

i",

As previously
n:ry+ed__ Impact As resrated
$'000 $'000 

=-lm:

I)ecember 3l,Z0lz

Consolidated Statemcnt of l i inancial posit ion:

I-oans and advances to customers
Statutory rcserve
Accumulatecl cleficit

Clonsolidated Statement of Incorne:

Interest income
Profit for the year
Other comprehensive incomc

1!7,8A2 (3,600) 144,202ts,47o (360) r s,ir o{o_z@L=:_=={g!)::=:.::c-gl

25,512 (3,600) 21,912
5,749 (3,600) 2"14g

:_aua=__::-_ : (trqqQ)=:== : r loo
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